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PART 1 - ANNUAL BUDGET 


1. MAYOR'S REPORT 


Honourable Councillors, 

During the days of the struggle of the Angolan People the leader of the 
MPLA, Augustino Netto, uttered the following famous words T/7e most 
important thing is to soive the probiems of the peopie". 

I felt it appropriate to use the words today on this occasion of presenting a 
budget to this house, because as the Municipal Council and the 
administration we must ask ourselves, if the work we are doing is to solve 
the problems of the people or those of individuals at the expense of the 
collective and the people. 

This Budget aims to draw the road map for a better life for all, through 
Service Excellence, Setting the Agenda in order to be able to answer the 
important question. 

I therefore want to reiterate what we agreed on 12-13 June 2006 during a 
strategic planning session on a vision: "We Ubuntu Municipaiity commit 
ourseives to be deveiopmentai and economicaiiy viabie, to ensure a better 
iife for aii". As the Ubuntu Municipality we recommit ourselves to this vision 
in discharging our responsibilities when giving effect to this budget. 

Ubuntu Municipality can choose between to two alternatives: on the one 
hand, we can shape a new self reliant and prosperous community - the 
one which offers a better iife for aii. On the other hand, we can make 
symbolic and superficial change while not actually changing the living 
conditions of the majority of people in the municipal area. I n order to bring 
the required changes in the community would require a deep structural 
change. The notion that a strong institution is a prerequisite for growth 
and development remains the only alternative for Ubuntu. 
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Those who dare to rebel against this, through mere opposition political 
party defiance and or personal differences had to be reminded of scripture: 
"Hy wat aan die geringstes van die wereid goed doen het dit aan die 
Hemeise Vader gedoen" 

It is easy to romanticize rural simplicity from the comfort of ivory tower five 
star hotel conference rooms or the comfort of our own houses. Those who 
live in poverty, however, do not find it romantic. 

My firm believe is that the people of Ubuntu with the municipality can 
create a better life for all. 

That is why as the municipal council, we are working tirelessly together in 
partnership with all our stakeholders to make sure that we build this new 
kind of an institution that is geared towards bettering the lives of our 
people. 

The budget is informed by the following key areas. 

• That it addresses priority needs as identified by the communities i.e 
Housing, Electricity, etc. 

• That we ensure the Municipality becomes not entirely reliant on 
government subsidies, but we generate our own sustainable revenue 
through the effective implementation of an SDBIP and that we 
produce a balance budget for the community. 

• The maintenance of our assets and the replacement of most of it in 
order to minimize future maintenance and replacement costs, since 
for some time we have been behind with maintenance. (At the 
present moment we struggle with the service delivery vehicles i.e 
Sewerage trucks, refuse trucks etc.). 

We are also here today to remind ourselves of the enormous constitutional 
mandate which we must execute without failure, as the hope of Ubuntu 
Municipality's people is on our shoulders. 

Chapter 7 of the Constitution of the Republic of South Africa collectively 
enjoins us, as local government representatives of the people of Ubuntu 
Municipal Council to ensure that we reach the following objectives: 
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To provide democratic and accountable government 

To ensure the provision of services to communities in a sustainable 

manner 

To promote a safe and healthy environment 

To encourage the involvement of communities and community 
organizations in the matters of local government 

The Constitution further mandates municipalities to structure and manage 
their administration, budgeting and planning process to give priority to the 
basic needs of our community. Also to promote the social and economic 
development of our community. 

Councillors the Constitution empowers us to solve the problems of the 
people as part of the Intergovernmental sphere. Comrade OR Tambo 
would have said to us "You do it for your people" 

Councillors allow me to bring greater detail of this budget to the meeting. 
The Operational Budget amounts to R 50 317 010,00 whereas the Capital 
Budget amounts to R 11 811 955,00 meaning the total budgets adds to R 
62 128 965,00. 

Financing the operational budget: 

The following tariff increases are anticipated in order to realize the income 
operational budget. 

Water, Sanitation , Refuse , Rates and other tariffs an increase of only 6% 
where anticipated while'st the CPIX average above 10%, really considering 
the recent fuel increases this is definitely benefiting the entire community. 
Only the Electricity tariffs were increased with 20%, again Eskom increase 
with 24.8%, once more the municipality absorbing the 4.8% further 
increase. 

It is anticipated to finance from this income budget the following on behalf 
of our people: 

• Besides our normal operational expenses (Water, Refuse, Sanitation 
etc. services) which is the bulk of our budget we have made ample 
provision for the needy. 
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• Supporting the indigents' with pauper burials 

• Providing Free basic Services for the Indigents i.e 6 kilolitre water 
and, 50 kwh Electricity free but also we go further as the current 
status quo in providing them free Sanitation and refuse services. 
Where as if there is not Electricity we give them alternative energy 
like candles, matches and paraffin. 

• Empowering of twenty unemployed grade R12, 00 with drivers 
licences. 

• Employment on a contract basis of 16 Mentors the Youth to render a 
personal service to our people. 

• Availing the entire commonage land to the emerging farmers at Rl, 
00 per sheep per month. 

Honourable Councillors, it is also with great pleasure that we can announce 
today the roll out of the Youth Advisory Centre in Ubuntu, a centre of 
learning and information for the Youth. It also brings employment for 3 
unemployed young people for a contract period of three years. Besides the 
youth the general public will be enjoying the benefits of information and 
technology right at their doorstep. The Youth Advisory Centre is an 
initiative of the Umsobomvu Youth Fund, Pixley Ka Seme District 
Municipality and Ubuntu Municipality. 

As part of the National Youth Service Program 10 unemployed youth 
learners are going to employed in the different departments of the 
municipality for a period of three years as part of a learnership program. 

This coming financial year needs to be a year of Business Unusual and the 
following needs to get our undivided attention: 

• Reviving the Local Aids Council and embarking on a programme 
to educate our communities on this important issue 

• Have a structured programme of Community consultation and a 
budget for it 

• An action plan on Electricity losses management 

• Establish an LED office in order to give effect to the millennium 
goal of halving poverty by 2014 

• A Strategic Planning Session with Council and Administration is 
going to further embrace strategic priorities for the coming 
financial year 
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Conclusion 

I therefore table this People's Budget for 2008/2009 for your approval. In 
so doing all of us, like the freedom fighters during the Wankie and Sipolilo 
Campaings, we will be doing this for our people. 


2. RESOLUTI ONS 


2010/ 2011 rTTREF Budget resolution 


It was recommended that the annual budget of the municipality for the 
financial year 2010/2011 and the allocations for the two pursuing years 
2011/2012 and 2012/2013 and related policies be noted as set out in this 
report. 

On the 31 May 2010 the Council adopted 

a. the annual budget of R 50 317 010 for 2010/2011 financial 
year 

b. the tariffs structured in the municipal tariff schedule for 
services 

c. the inclusion of a rebate of up to 75% on the rate levy of 
agriculture properties and the Municipal Rates Policy be 
amended accordingly 
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3. EXECUTIVE SUMMARY 


The preparation of the 2010/2011Medium Term Revenue and Expenditure 
Framework (MTREF) was an extremely challenging one as various factors, 
with considerable potential impacts on core service delivery cost and 
revenue components influenced the outcome of its MTREF. 

Although the global economy was reviving from the deepest recession 
since the Second World war in the 2'^'^ half of 2009 and economists revised 
their outlook for 2010 upwardly, the town took a conservative economic 
approach in the preparation for the 2010/2011 MTREF period. Factors 
supporting this include lower revenue collection, higher interest rates on 
increased long term Council debt repayments and lower interest rates on 
investments, resulting in reduced interest earnings. 

The challenge to produce a sustainable budget necessitated reductions to 
certain budgetary provisions, such as the 2009/2010 operating budget for 
general expenses such as traveling, subsistence, furniture, sundry and 
computer equipment were also applied. 

The MTREF - based revenue and expenditure projections assumed 
inflation-linked annual adjustments of 6% for the 3 year budget period 
2010/11, 2011/12 and 201/13. This remains within the boundaries of the 
inflation target of 3% - 6% and the National Treasury forecasts of 5.7%, 
6.2% and 5.9% for the 3 years respectively. 

Further key parameters applied to the town financial framework included 
the following for the 2010/2011 financial year. 


Revenue/Tariff increases 


Rates 

6.0% 

Electricity 

20.0% 

Water 

6.0% 

Sanitation 

6.0% 

Refuse 

6.0% 
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• Salaries and Wages 7.0% 

• General Expenses 6.0% 

• Repair and Maintenance 6.0% 

Total Revenue for the 2010/2011 financial year amounts to R50 317 010, 
which represents an increase of R4 913 568, 9.76% over 2009/2010. 

Debt (EFF) financing of capital expenditure totals R7 889 000 for 
infrastructure and R3 033 955.60 for housing. 

The budget has been prepared in terms of guidelines as contained in 
National Treasury Circular 51 (February 2010). 


4. ANNUAL BUDGET TABLES 


The budget schedules approved by resolution of Council: 


Table A1 - Budget Summary 


Description 

2006/7 

2007/8 

2008/9 





2010/11 Medium Term Revenue & 


Current Year 2009/10 


Expenditure Framework 

R thousands 

Audited 

Outcom 

e 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget 

Year 

2010/11 

Budget 
Year +1 
2011/12 

Budget 
Year +2 
2012/13 

Financial Performance 



2 890 

3 750 

3 545 

3 545 

3 545 

3 570 

3 560 

3 550 

Property rates 

- 

- 

12 422 

13 437 

13 997 

13 997 

13 997 

15 468 

17 054 

18 853 

Service charges 

- 

- 

238 

284 

289 

289 

289 

290 

290 

290 

Investment revenue 

- 

- 

10 392 

13 005 

13 196 

13 196 

13 196 

16 605 

18 697 

20 300 

T ransfers recognised - operational 

- 

- 

26 407 

12 607 

14 377 

14 377 

14 377 

14 383 

14 387 

14 401 

Other own revenue 

- 

- 









Total Revenue (excluding capital 
transfers and contributions) 



52 349 

43 083 

45 404 

45 404 

45 404 

50 317 

53 988 

57 394 




11427 

16 862 

15 430 

15 430 

15 430 

18 696 

19 867 

21 021 

Employee costs 

- 

- 

1583 

1544 

1696 

1696 

1696 

1780 

1890 

2 000 

Remuneration of councillors 

- 

- 

2 380 

205 

205 

205 

205 

205 

205 

206 

Depreciation & asset impairment 

- 

- 

2 898 

8 305 

7 851 

7 851 

7 851 

8 783 

8 605 

9 262 

Finance charges 

- 

- 

4 345 

9 855 

10 209 

10 209 

10 209 

12 628 

13 787 

15 288 

Materials and bulk purchases 

- 

- 

3 405 

3 362 

3 362 

3 362 

3 362 

3 859 

3 874 

3108 

T ransfers and grants 

- 

- 

23 325 

2 949 

6 651 

6 651 

6 651 

4 367 

5 759 

6 509 

Other expenditure 

- 

- 
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Total Expenditure 



49 363 

43 083 

45 404 

45 404 

45 404 

50 317 

53 987 

57 394 




2 986 

0 

(0) 

(0) 

0 

(0) 

0 

0 

Surplus/(Deficit) 

- 

- 












7 508 

7 525 

12 429 

12 429 

12 429 

10 923 

9 488 

11 550 

Transfers recognized - capital 

- 

- 









Contributions recognized - capital & 



9126 

1470 

3 855 

3 855 

3 855 

889 

2 950 

100 

contributed assets 

- 

- 












19 620 

8 995 

16 284 

16 284 

16 284 

11812 

12 439 

11 650 

Surplusl(Deficit) after capital transfers & 

- 

- 









contributions 











Share of surplus/ (deficit) of associate 

_ 

_ 












19 620 

8 995 

16 284 

16 284 

16 284 

11812 

12 439 

11 650 

Surplusl(Deficit) for the year 

- 

- 









Caoital exoenditure & funds sources 














16 634 

8 995 

16 284 

16 284 

16 284 

11812 

12 439 

11 650 

Capifal expenditure 

- 

- 









T ransfers recognized - capital 



7 508 

7 525 

12 429 

12 429 

12 429 

10 923 

9 488 

11 550 

Public contributions & donations 

- 

- 

” 

- 

“ 

- 

- 

- 

- 

- 

Borrowing 

_ 

_ 


_ 

_ 



_ 


_ 




9126 

1470 

3 855 

3 855 

3 855 

889 

2 950 

100 

Internally generated funds 

- 

- 












16 634 

8 995 

16 284 

16 284 

16 284 

11812 

12 438 

11 650 

Total sources of capital funds 

- 

- 









Financial oosition 














12 769 

27 363 

27 363 

27 363 

28 363 

29 620 

30 660 

29 909 

Total current assets 

- 

- 












109 410 

123 910 

123 910 

123 910 

124 010 

123 527 

126 898 

123 495 

Total non current assets 

- 

- 












5160 

3 388 

3 388 

3 388 

3 388 

3 304 

3 211 

3118 

Total current liabilities 

- 

- 












1436 

1436 

1436 

1436 

1436 

1436 

1436 

1436 

Total non-current liabilities 

- 

- 












115 585 

106 631 

106 822 

106 822 

106 822 

105 539 

109 313 

113 059 

Community wealth/Equity 

- 

- 










Cash flows 


(1 825) 

9 613 

8 258 

7 376 

7 376 

7 376 

8 298 

8110 

8 762 

Net cash from (used) operating 

- 

(5 163) 

(16 312) 

(8 546) 

(8 545) 

(8 545) 

(8 545) 

(11 431) 

(12 053) 

(11 

Net cash from (used) investing 

- 









267) 

Net cash from (used) financing 

- 

(225) 

(51) 

(52) 

(52) 

(52) 

(52) 

(52) 

(52) 

(52) 

Cashfcash equivalents at the year end 

6 739 

(473) 

(7 224) 

2196 

(3 016) 

(3 016) 

(3 016) 

(4 585) 

(8 581) 

(11 138) 

Cash backino/surDlus reconciliation 



741 

3 313 

3 313 

3 313 

3 413 

3 620 

3 835 

(741) 

Cash and investments available 

- 

- 

(2 193) 

(17 346) 

18 276) 

(18 276) 

(19 040) 

(23 510) 

(26 047) 

(25 870) 

Application of cash and investments 

” 

“ 








25 129 

Balance - surplus (shortfall) 

- 

- 

2 934 

20 659 

21 589 

21 589 

22 453 

27 130 

29 882 


Asset manaqement 



16 634 

8 995 

16 284 

16 284 

11 812 

11812 

12 438 

11 650 

Asset register summary (WDV) 

- 

- 









Depreciation & asset impairment 

- 

- 

2 380 

205 

205 

205 

205 

205 

205 

206 

Renewal of Existing Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

- 

- 

16 633 

8 995 

16 284 

16 284 

11 812 

11 812 

12 439 

11 650 

Free services 



421 891 

421 891 

421 891 

421 891 

421 891 

421 891 

421 891 

421 891 

Cost of Free Basic Services provided 

- 

- 

1917 

1917 

1917 

1917 

1917 

1917 

1917 

1917 

Revenue cost of free services provided 

Households below minimum service 

- 

- 









level 
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Water: 











Sanitation/sewerage: 


- 

1608 000 

400 000 

400 000 

400 000 

436 000 

436 000 

436 000 

436 000 

Energy: 

Refuse: 












Table 1: Budget Summary (Table 1) 

‘The 2006/07 and 2007/08 audited outcomes are not made on our financial system. 


Table A2 - Budgeted Financial Performance (Revenue and Expenditure by standard 
classification) 


standard Classification Description 

Ref 

2006/7 

2007/8 

2008/9 


Current Year 2009/10 

2010/11 Medium Term Revenue & Expenditure Framework 


1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2010/11 

Budget Year+1 
2011/12 

Budget Year +2 
2012/13 

Revenue - Standard 











Governance and administration 


- 

- 

25 585 

18479 

20 926 

20 926 

23 422 

25 276 

26 902 

Executive and council 


- 

- 

13 

470 

470 

470 

523 

556 

583 

Budget and treasury office 


- 

- 

13 943 

17 829 

19 057 

19 057 

22 568 

24 589 

26 188 

Corporate services 


- 

- 

11 629 

181 

1399 

1399 

331 

131 

131 

Community and pubiic safety 


- 

- 

624 

3191 

2 702 

2 703 

5192 

2321 

721 

Community and social services 


- 

- 

482 

1173 

1129 

1130 

2 003 

2167 

593 

Sport and recreation 


- 

- 

5 

6 

11 

11 

14 

14 

14 

Public safety 


- 

- 

- 

5 

3 

3 

5 

5 

5 

Housing 


- 

- 

- 

1862 

1414 

1414 

3 034 

- 

- 

Health 


_ 


138 

145 

145 

145 

137 

135 

109 

Economic and environmentai 











services 


- 

- 

17 444 

12 387 

12 336 

12 336 

12 714 

14 489 

16 415 

Planning and development 


- 

- 

10 122 

1883 

1639 

1639 

287 

168 

128 

Road transport 


- 

- 

7 323 

10 504 

10 697 

10 697 

12427 

14 321 

16 287 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


- 

- 

17 411 

17 977 

25 685 

25 685 

20 746 

24 287 

24 953 

Electricity 


- 

- 

8 860 

5 870 

7 928 

7 928 

6 821 

8 689 

9 939 

Water 


- 

- 

3 617 

6 944 

11 362 

11 362 

7400 

5 820 

9 088 

Waste water management 


- 

- 

2 937 

2 238 

3 597 

3 597 

3 395 

6409 

2 708 

Waste management 


- 

- 

1997 

2 926 

2 798 

2 798 

3130 

3 369 

3 218 

Other 

4 

- 

- 

33 

44 

39 

39 

54 

54 

54 

Total Revenue - Standard 

2 

_ 

_ 

61 098 

52 078 

61 688 

61 689 

62 129 

66 427 

69 044 

Exoenditure - Standard 

Governance and administration 




18 937 

12 796 

13 890 

13 890 

16 479 

17 267 

18 082 

Executive and council 


- 

- 

3 832 

3 956 

4 580 

4 580 

4 732 

4 942 

5164 

Budget and treasury office 


- 

- 

4 343 

6 232 

7109 

7109 

8 865 

9 282 

9 705 

Corporate services 


- 

- 

10 762 

2 608 

2 201 

2 201 

2 882 

3 042 

3 213 

Community and pubiic safety 


- 

- 

1287 

1812 

1625 

1625 

3128 

3 278 

3 396 

Community and social services 


- 

- 

1073 

1392 

1225 

1225 

2407 

2 528 

2 617 

Sport and recreation 


- 

- 

46 

53 

76 

76 

197 

202 

207 

Public safety 


- 

- 

29 

201 

156 

156 

228 

230 

233 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


_ 

_ 

140 

166 

168 

168 

296 

317 

338 

Economic and env/ronmenfa/ 











services 


- 

- 

5 250 

11 249 

10 880 

10 880 

10 no 

10 521 

10 463 

Planning and development 


- 

- 

3 279 

4 870 

4 431 

4 431 

5 539 

5 812 

6106 

Road transport 


- 

- 

1971 

6 379 

6449 

6 449 

4 571 

4 709 

4 357 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


- 

- 

15 953 

17 146 

18 704 

18 704 

20 514 

22 832 

25 358 

Electricity 


- 

- 

5 751 

8114 

8 034 

8 034 

9 515 

11 377 

13 691 

Water 


- 

- 

3 666 

2 650 

3 519 

3 519 

3 859 

4 001 

3 938 
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Waste water management 


- 

- 

4 311 

3 711 

4 250 

4 250 

4 228 

4 400 

4 580 

Waste management 


- 

- 

2 225 

2 670 

2 901 

2 901 

2 913 

3 054 

3149 

Other 

4 

. 

. 

50 

81 

52 

52 

86 

90 

95 

Total Expenditure - Standard 

3 

_ 

_ 

41478 

43 083 

45 151 

45 151 

50 317 

53 988 

57 394 

Surplus/(Deficit) for the year 


. 

. 

19 620 

8 995 

16 537 

16 538 

11 812 

12 439 

11 650 


Table A3 - Budget Financial Performance (Revenue and Expenditure by 
municipal vote) 


Vote Description 

Ref 

2006/7 

2007/8 

2008/9 

Current Year 2009/10 

2010/11 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2010/11 

Budget Year 
+1 2011/12 

Budget Year 
+22012/13 

Revenue bv Vote 

Votel - Executive council 

1 



13 

470 

470 

470 

523 

556 

583 

Vcite2 - Budget and Treasury 


- 

- 

14 161 

17 829 

19 057 

19 057 

22 175 

24 194 

25 792 

Vote3 - Corporate Services 


- 

- 

20 975 

276 

542 

542 

725 

526 

527 

Vote4 - Community and social services 


- 

- 

6 

275 

274 

274 

853 

1937 

593 

Vote5 - Sport and Recreation 


- 

- 

5 

6 

11 

11 

1164 

244 

14 

Vote6 - Public Safety 


- 

- 

- 

5 

3 

3 

5 

5 

5 

Vote7 - Health 


- 

- 

138 

145 

145 

145 

137 

135 

109 

Vote8 - Planning and Development 


- 

- 

50 

94 

125 

125 

3 321 

168 

128 

Vote9 - Roads and Stormwater 


- 

- 

2 519 

3 

3 

3 

1594 

3 488 

5453 

VotelO - Electricity 


- 

- 

8 860 

5 840 

5 885 

5 885 

6 821 

8 689 

9 939 

Votell - Water 


- 

- 

3 617 

3 234 

3 685 

3 685 

7400 

5 820 

9 088 

Votel2 - Waste Water Management 


- 

- 

2 937 

2 238 

2 274 

2 274 

3 395 

6 409 

2 708 

Votel3 - Waste Management 


- 

- 

1997 

2126 

2198 

2198 

3130 

3 369 

3 218 

Votel4 - Other 


- 

- 

33 

44 

39 

39 

54 

54 

54 

Votel5 - Traffic and Licences 


_ 

_ 

5 788 

10 501 

10 694 

10 694 

10 834 

10 834 

10 835 

Total Revenue by Vote 

2 

_ 

. 

61 098 

43 083 

45 403 

45 403 

62 129 

66 427 

69 045 

Exoenditure bv Vote to de aoorooriated 

Votel - Executive council 

1 



2 728 

2 958 

3 345 

3 345 

3 617 

3 758 

3 905 

Vote2 - Budget and Treasury 


- 

- 

4 343 

6 232 

8 029 

8 029 

8 865 

9 282 

9 705 

Vote3 - Corporate Services 


- 

- 

12 561 

4 082 

3 829 

3 829 

5 009 

5 280 

5 571 

Vote4 - Community and social services 


- 

- 

378 

915 

832 

832 

1395 

1475 

1519 

Vote5 - Sport and Recreation 


- 

- 

46 

53 

76 

76 

197 

202 

207 

Vote6 - Public Safety 


- 

- 

29 

201 

156 

156 

228 

230 

233 

Vote7 - Health 


- 

- 

140 

166 

168 

168 

296 

317 

338 

Vote8 - Planning and Development 


- 

- 

3 279 

4 870 

3 763 

3 763 

5 539 

5 942 

6106 

Vote9 - Roads and Stormwater 


- 

_ 

958 

2 531 

2 564 

2 564 

2 702 

2 618 

2 297 

VotelO - Electricity 


- 

- 

5 751 

8114 

8 034 

8 034 

9 515 

11 377 

13 691 

Votell - Water 


- 

- 

3 666 

2 60 

3 519 

3 519 

3 859 

4 001 

3 938 

Votel2 - Waste Water Management 


- 

- 

4 311 

3 711 

4 250 

4 250 

4 228 

4 400 

4 580 

Votel3 - Waste Management 


- 

- 

2 225 

2 670 

2 901 

2 901 

2 913 

3 054 

3149 

Votel4 - Other 


- 

- 

50 

81 

53 

52 

86 

90 

95 

Votel5 - Traffic and Licences 


_ 

_ 

1012 

3 848 

3 885 

3 886 

1869 

1961 

2 059 

Total Expenditure by Vote 

2 

. 

. 

41478 

43 083 

45 404 

45 404 

50 317 

53 988 

57 395 

Surplus/(Deficit) for the year 

2 

. 

. 

19 620 

(0) 

(0) 

(0) 

11 812 

12439 

11 650 
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Table A4 - Budgeted Financial Performance (Revenue and Expenditure) 


Description 

Ref 

2006/7 

2007/8 

2008/9 

Current Year 2009/10 

2010/11 Medium Term Revenue & Expenditure 
Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2010/11 

Budget Year 
+1 2011/12 

Budget Year 
+2 2012/13 

Revenue Bv Source 












Property rates 

2 

- 

- 

2 890 

3 750 

3 545 

3 545 

3 545 

3 570 

3 560 

3 550 

Property rates - penalties & collection charges 












Service charges - electricity revenue 

2 

- 

- 

5128 

5 840 

5 840 

5 840 

5 840 

6 821 

7 889 

9139 

Service charges - water revenue 

2 

- 

- 

3 024 

3 234 

3 685 

3 685 

3 685 

3 907 

4140 

4 388 

Service charges - sanitation revenue 

2 

- 

- 

2 272 

2 238 

2 274 

2 274 

2 274 

2 410 

2 555 

2 708 

Service charges - refuse revenue 

2 

- 

- 

1997 

2126 

2198 

2198 

2198 

2 330 

2 469 

2 618 

Service charges - other 












Rental of facilities and equipment 




335 

246 

393 

393 

393 

394 

395 

396 

Interest earned - external investments 




238 

284 

289 

289 

289 

290 

290 

290 

Interest earned - outstanding debtors 




1521 

1510 

1793 

1793 

1793 

1800 

1800 

1800 

Dividends received 












Fines 




5 554 

10 250 

10 380 

10380 

10 380 

10380 

10 380 

10 380 

Licences and permits 




235 

251 

314 

314 

314 

454 

454 

454 

Agency services 












Transfers recognised - operational 




10 392 

13 005 

13 196 

13 196 

13 196 

16 605 

18 697 

20 300 

Other revenue 

2 

- 

- 

18 761 

351 

1497 

1497 

1497 

1356 

1358 

1371 

Gains on disposal of PPE 












Total Revenue (excluding capital transfers and 
contributions] 




52 349 

43 083 

45 404 

45 404 

45 404 

50 317 

53 988 

57 394 

Exoenditure Bv Tvoe 












Employee related costs 

2 

- 

- 

11427 

16 862 

15 430 

15 430 

15 430 

18 696 

19 867 

21 021 

Remuneration of councillors 




1583 

1544 

1696 

1696 

1696 

1780 

1890 

2 000 

Debt impairment 

3 











Depreciation & asset impairment 

2 

- 

- 

2 380 

205 

205 

205 

205 

205 

205 

206 

Finance charges 




2 898 

8 305 

7 851 

7 851 

7 851 

8 783 

8 605 

9 262 

Bulk purchases 

2 

- 

- 

4 345 

6 280 

6 280 

6 280 

6 280 

7 586 

9 317 

11 480 

Other materials 

8 



- 

3 575 

3 929 

3 929 

3 929 

5 042 

4 470 

3 808 

Contracted services 


- 

- 

32 

68 

78 

78 

78 

90 

90 

90 

Transfers and grants 




3 405 

3 362 

3 362 

3 362 

3 362 

3 859 

3 874 

3108 

Other expenditure 

4,5 

- 

- 

23 293 

2 881 

6 573 

6 573 

6 573 

4 277 

5 669 

6 419 

Loss on disposal of PPE 












Total Expenditure 


- 

- 

49 363 

43 083 

45 404 

45 404 

45 404 

50 317 

53 987 

57 394 

Surplusf(Deficit] 


. 

. 

2 986 

0 

(0) 

(0) 

0 

(0) 

0 

0 

Transfers recognised - capital 




7 508 

7 525 

12 429 

12 429 

12 429 

10923 

9 488 

11 550 

Contributions recognised - capital 

6 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contributed assets 




9126 

1470 

3 855 

3 855 

3 855 

889 

2 950 

100 



- 

- 

19 620 

8 995 

16 284 

16 284 

16 284 

11 812 

12 439 

11 650 

Surplus/{Deficit] after capital transfers & 
contributions 












Taxation 












Surplus/(Deficit] after taxation 


- 

- 

19 620 

8 995 

16 284 

16 284 

16 284 

11 812 

12 439 

11 650 

Attributable to minorities 












Surplusf(Deficit] attributable to municipality 




19 620 

8 995 

16 284 

16 284 

16 284 

11 812 

12 439 

11 650 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit) for the year 




19 620 

8 995 

16 284 

16 284 

16 284 

11 812 

12 439 

11 650 
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Table A5 - Budgeted Capital Expenditure by vote, standard classification and 
funding 


Vote Description 

Ref 

2006/7 

2007/8 

2008/9 

Current Year 2009/10 

2010/11 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2010/11 

+1 2011/12 

+2 2012/13 

Caoital exoenditure • Vote 












Multi-vear exoenditure to be aoorooriated 

2 











Votel - Executive council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote2 - Budget and T reasury 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Votes - Corperate Services 


- 


- 

- 

- 

- 

- 


- 


Vote4 - Community and social services 



- 

- 

- 

- 

- 

- 

- 

- 

- 

Votes - Sport and Recreation 


- 

- 

- 

- 

- 

- 

- 


- 

- 

Votes - Public Safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote? - Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Votes - Planning and Development 


- 

- 

- 

- 

- 

- 

- 

- 

- 


Vote9 - Roads and Stormwater 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

VotelO - Electricity 


- 


- 


- 

- 

- 

- 

- 

- 

Votell - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Votel2 - Waste Water Management 


- 

- 

- 

- 


- 

- 

- 

- 


VotelS - Wate Management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Votel4 - Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

VotelS - Traffic and Licences 



_ 

- 



- 


- 



Capital multi-year expenditure sub-total 

? 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sinale-vear exoenditure to be aoDrooriated 

2 











Votel - Executive council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote2 - Budget and T reasury 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Votes - Corperate Services 


- 

- 

9 200 

150 

1250 

1250 

1250 

300 

100 

100 

Vote4 - Community and social services 


- 

- 

- 

- 

- 

- 

- 

300 

1350 

- 

Votes - Sport and Recreation 


- 

- 

19 

612 

462 

462 

462 

1150 

230 

- 

Votes - Public Safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote? - Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Votes - Planning and Development 


- 

- 

1412 

1992 

1504 

1504 

1504 

3193 

40 

- 

Vote9 - Roads and Stormwater 


- 

- 

984 

1700 

1425 

1425 

1425 

1591 

3 485 

5 450 

VotelO - Electricity 


- 

- 

3 7S2 

30 

2 043 

2043 

2 043 

- 

800 

800 

Votell - Water 


- 

- 

59S 

3 711 

7 677 

7 677 

7 677 

3 493 

1680 

4 700 

Votel2 - Waste Water Management 


- 

- 

6S4 

- 

1323 

1323 

1323 

985 

3 854 

- 

VotelS - Wate Management 


- 

- 

- 

800 

600 

600 

600 

800 

900 

600 

Votel4 - Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

VotelS - Traffic and Licences 


- 

- 

- 

- 

- 

_ 

- 

- 

- 

- 

Capital sinqie-vear expenditure sub-total 


. 

. 

16 634 

8 995 

16 284 

16 284 

16 284 

11 812 

12 439 

11 650 

Total Capital Expenditure - Vote 




16 634 

8 995 

16 284 

16 284 

16 284 

11 812 

12 439 

11 650 

Caoital Exoenditure • Standard 












Governance and administration 


- 

- 

19 

150 

1250 

1250 

1250 

300 

100 

100 

Executive and council 












Budget and treasury office 












Corporate services 




19 

150 

1250 

1250 

1250 

300 

100 

100 

Community and pubiic safety 


- 

- 

- 

2494 

1876 

1876 

1876 

4484 

1580 

- 

Community and social services 





632 

462 

462 

462 

1450 

1580 


Sport and recreation 












Public safety 












Housing 





1862 

1414 

1414 

1414 

3 034 



Health 
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Economic and environmental services 


- 

- 

11 626 

1310 

1290 

1290 

1290 

1750 

3 525 

5 450 

Planning and development 




10 090 

1310 

1290 

1290 

1290 

1750 

3 525 

5 450 

Road transport 




1535 








Environmental protection 












Trading services 


- 

- 

4 989 

5 041 

11 868 

11868 

11 868 

5 278 

7 234 

6100 

Electricity 




3 732 

30 

2 043 

2 043 

2 043 


800 

800 

Water 




593 

4 211 

7 902 

7 902 

7 902 

3493 

1680 

4 700 

Waste water management 




664 


1323 

1323 

1323 

985 

3 854 


Waste management 





800 

600 

600 

600 

800 

900 

600 

Other 












Total Capital Expenditure • Standard 

3 



16 634 

8 995 

16 284 

16 284 

16 284 

11 812 

12 439 

11 650 

Funded bv: 












National Government 




5 973 

7 525 

12 429 

12429 

12 429 

10 923 

9 488 

11 550 

Provincial Government 












District Municipality 












Other transfers and grants 




1535 


_ 






Transfers recognised • capital 

4 

- 

- 

7 508 

7 525 

12 429 

12429 

12 429 

10 923 

9488 

11 550 

Public contributions & donations 

5 











Borrowing 

6 











Internally generated funds 




9126 

1470 

3 855 

3 855 

3 855 

889 

2 950 

100 

Total Capital Funding 

7 

. 

. 

16 634 

8 995 

16 284 

16 284 

16 284 

11 812 

12 438 

11 650 


Table A6- Budgeted Financial Position 


Description 

R thousand 

Ref 

2006/7 

2007/8 

2008/9 

Current Year 2009/10 

2010/11 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget 

Year 

2010/11 

Budget 

Year+1 

2011/12 

Budget 

Year +2 
2012/13 

ASSETS 












Current assets 












Cash 












Call investment deposits 

1 

- 

- 

2 536 

2113 

2113 

2113 

2113 

2120 

2135 

359 

Consumer debtors 

1 

- 

- 

5 621 

14 250 

14 250 

14 250 

14 250 

14 500 

14 525 

14 550 

Other debtors 




4 613 

11 000 

11 000 

11 000 

12 000 

13000 

14 000 

15 000 

Current portion of long-term receivables 












Inventory 

2 











Total current assets 


. 

. 

12 769 

27 363 

27 363 

27 363 

28 363 

29 620 

30 660 

29 909 

Non current assets 












Long-term receivables 




68 

68 

68 

68 

68 

68 

68 

68 

Investments 





2 600 

2 600 

2 600 

2 700 

2 800 

2 900 


Investment property 












Investment in Associate 












Property, plant and equipment 

3 

- 

- 

109 342 

121 242 

121 242 

121 242 

121 242 

120 659 

123 930 

123 427 

Agricultural 












Biological 












Intangible 












Other non-current assets 












Total non current assets 


_ 

_ 

109 410 

123 910 

123 910 

123 910 

124 010 

123 527 

126 898 

123 495 

TOTAL ASSETS 


_ 

_ 

122 180 

151 273 

151 273 

151 273 

152 373 

153 147 

157 558 

153 404 

LIABILITIES 












Current liabilities 












Bank overdraft 

1 



1795 

1400 

1400 

1400 

1400 

1300 

1200 

1100 
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Borrowing 

4 

- 

- 

99 

99 

99 

99 

99 

99 

99 

99 

Consumer deposits 




121 

130 

130 

130 

130 

140 

145 

150 

Trade and other payables 

4 

- 

- 

2 691 

1304 

1304 

1304 

1304 

1305 

1306 

1307 

Provisions 




453 

455 

455 

455 

455 

460 

461 

462 

Total current liabilities 


_ 

_ 

5160 

3 388 

3 388 

3 388 

3 388 

3 304 

3 211 

3118 

Non current liabilities 












Borroviing 


- 

- 

1436 

1436 

1436 

1436 

1436 

1436 

1436 

1436 

Provisions 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Total non current liabilities 


. 

. 

1436 

1436 

1436 

1436 

1436 

1436 

1436 

1436 

TOTAL LIABILITIES 


. 

. 

6 596 

4 824 

4 824 

4 824 

4 824 

4 740 

4 647 

4 554 

NET ASSETS 

5 



115 583 

146 449 

146 449 

146 449 

147 549 

148407 

152 911 

148 850 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/(Deficit) 




5 072 

5100 

5100 

5100 

5100 

5 200 

5 300 

5 400 

Reserves 

4 

- 

- 

110 513 

101 531 

101 722 

101 722 

101 722 

100 339 

104 013 

107 659 

Minorities' interests 












TOTAL COMMUNITY WEALTH/EQUITY 

5 

. 

. 

115 585 

106 631 

106 822 

106 822 

106 822 

105 539 

109 313 

113 059 


Table A7- Budgeted Cash Flows 


Description 

R thousand 

Ref 

2006/7 

2007/8 

2008/9 

Current Year 2009/10 

2010/11 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget 

Year 

2010/11 

Budget 

Year +1 
2011/12 

Budget 

Year +2 
2012/13 

CASH FLOW FROM OPERATING ACTIVITIES 












Receipts 












Ratepayers and other 



19 207 

34 998 

29 754 

33 981 

33 981 

33 981 

32 511 

36 421 

35 379 

Government - operating 

1 


7438 

9 466 

13 005 

13 196 

13 196 

13 196 

16 605 

18 428 

20 025 

Government - coital 

1 











Interest 



(8) 

1521 

1794 

2 082 

2 082 

2 082 

2 090 

2 090 

2 090 

Dividends 












Payments 












Suppliers and employees 



(28237) 

(35 880) 

(36 248) 

(41 408) 

(41 408) 

(41 408) 

(42423) 

(48 334) 

(48 232) 

Finance charges 



(225) 

(492) 

(48) 

(475) 

(475) 

(475) 

(485) 

(495) 

(500) 

Transfers and Grants 

1 



_ 








NET CASH FROMf(USED) OPERATING ACTIVITIES 


. 

(1 825) 

9 613 

8 258 

7 376 

7 376 

7 376 

8 298 

8110 

8 762 

CASH FLOWS FROM INVESTING ACTIVITIES 












Receipts 












Proceeds on disposal of PPE 












Decrease (Increase) in non-current debtors 



267 

335 

392 

393 

393 

393 

394 

395 

396 

Decrease (increase) other non-current receivables 



(63) 

(13) 

(13) 

(13) 

(13) 

(13) 

(13) 

(13) 

(13) 

Decrease (increase) in non-current investments 












Payments 












Capital assets 



(5 367) 

(16 634) 

(8 925) 

(8 925) 

(8 925) 

(8 925) 

(11 812) 

(12 435) 

(11 650) 

NET CASH FROMf(USED) INVESTING ACTIVITIES 


_ 

(5 163) 

(16 312) 

(8 546) 

(8 545) 

(8 545) 

(8 545) 

(11431) 

(12 053) 

(11 267) 

CASH FLOWS FROM FINANCING ACTIVITIES 












Receipts 












Short term loans 












Borrowing long term/refinancing 












Increase (decrease) in consumer deposits 












Payments 
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Repayment of borrowinq 



(225) 

(51) 

(52) 

(52) 

(52) 

(52) 

(52) 

(52) 

(52) 

NET CASH FROM/(USED) FINANCING ACTIVITIES 


. 

(225) 

(51) 

(52) 

(52) 

(52) 

(52) 

(52) 

(52) 

(52) 

NET INCREASE/ (DECREASE) IN CASH HELD 


. 

(7 212) 

(6 751) 

(340) 

(1 221) 

(1 221) 

(1 221) 

(3 185) 

(3 995] 

(2 557) 

Cash/cash equivalents at the year begin: 

2 

6 739 

6 739 

(473) 

2 536 

(1 795) 

(1 795) 

(1795) 

(1 400) 

(4 585] 

(8 581) 

Cash/cash equivalents at the year end: 

2 

6 739 

(473) 

(7 224) 

2196 

(3 016) 

(3 016) 

(3 016) 

(4 585) 

(8 581] 

(11 138) 


Table A8- Cash Backed reserves/accumulated surplus reconciliation 


Description 

R thousand 

Ref 

2006/7 

2007/8 

2008/9 

Current Year 2009/10 

2010/11 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2010/11 

Budget Year 
+1 2011/12 

Budget Year 
+2 2012/13 

Cash and investments available 












Cash/cash equivalents at the year end 

1 

6 739 

(473) 

(7 224) 

2196 

(3 016) 

(3 016) 

(3 016) 

(4 585) 

(8 581) 

(11 138) 

Other current investments > 90 days 


(6 739) 

473 

7 965 

(1483) 

3 729 

3 729 

3 729 

5 405 

9 516 

10 397 

Non current assets - Investments 

1 

_ 

_ 

_ 

2 600 

2 600 

2 600 

2 700 

2 800 

2 900 

_ 

Cash and investments available: 


. 

. 

741 

3 313 

3 313 

3 313 

3413 

3 620 

3 835 

(741) 

ADolication of cash and investments 












Unspent conditional transfers 


- 

- 

1390 

- 

- 

- 

- 

. 

- 

- 

Unspent borrowing 












Statutory requirements 

2 



589 

589 

589 

589 

589 

589 

589 

589 

Other working capital requirements 

3 

- 

- 

(5 855) 

(19 617) 

(20 547) 

(20 547) 

(21 311) 

(25 781} 

(28 318) 

(28 141) 

Other provisions 




453 

453 

453 

453 

453 

453 

453 

453 

Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 



1229 

1229 

1229 

1229 

1229 

1229 

1229 

1229 

Total Application of cash and investments: 


. 

. 

(2 193) 

(17 346) 

(18 276) 

(18 276) 

(19 040) 

(23 510) 

(26 047) 

(25 870) 

Surplus(shortfall) 


_ 

. 

2 934 

20 659 

21 589 

21 589 

22453 

27 130 

29 882 

25 129 


Table A9- Asset Management 


Description 

Ref 

2006/7 

2007/8 

2008/9 

Current Year 2009/10 

2010/11 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2010/11 

Budget Year 
+1 2011/12 

Budget Year 
+2 2012/13 

CAPITAL EXPENDITURE 

Total New Assets 

1 



16 634 

8 995 

16 284 

16 284 

11 812 

12 438 

11 650 

Infrastructure - Road transport 


- 

- 

984 

1700 

1425 

1425 

1591 

3485 

5 450 

Infrastructure - Electricity 


- 

- 

3 732 

30 

2 043 

2 043 

- 

800 

800 

Infrastructure - Water 


- 

- 

593 

3 711 

7 677 

7 677 

3 493 

1680 

4 700 

Infrastructure - Sanitation 


- 

- 

664 

- 

1323 

1323 

985 

3 853 

- 

Infrastructure - Other 


_ 

_ 

_ 

800 

600 

600 

800 

900 

600 

Infrastructure 


- 

- 

5 973 

6241 

13068 

13 068 

6869 

10 718 

11550 

Community 


- 

- 

- 

632 

462 

462 

1450 

1580 

- 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

3 034 

- 

- 

Other assets 

6 

- 

- 

10 661 

2122 

2 754 

2 754 

459 

140 

100 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


- 

- 

- 

- 

- 

_ 

_ 

_ 

_ 
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Total Renewal of Existina Assets 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

tnfrastrocture - Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

tnfrastrucfure - Wafer 


- 

- 

- 

- 

- 

- 

- 

- 

- 

tnfrasfrocfure - San/fat/on 


- 

- 

- 

- 

- 

- 

- 

- 

- 

tnfrastrucfure - Ofrter 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Caoltal Exoendlture 

4 










fnfrastrucfure - Road transport 


- 

- 

984 

1700 

1425 

1425 

1591 

3 485 

5 450 

Infrastructure - Electricity 


- 

- 

3 732 

30 

2 043 

2 043 

- 

800 

800 

tnfrastrucfure - Wafer 


- 

- 

593 

3 711 

7 677 

7 677 

3 493 

1680 

4 700 

Infrastructure - Sanitation 


- 

- 

664 

- 

1323 

1323 

985 

3 853 

- 

tnfrastrucfure - Other 


_ 

_ 

_ 

800 

600 

600 

800 

900 

600 

Infrastructure 


- 

- 

5 973 

6241 

13068 

13 068 

6869 

10 718 

11550 

Community 


- 

- 

- 

632 

462 

462 

1450 

1580 

- 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

3 034 

- 

- 

Other assets 


- 

- 

10 661 

2122 

2 754 

2 754 

459 

140 

100 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


_ 

- 


- 

- 

- 

- 

- 


TOTAL CAPITAL EXPENDITURE • Asset class 

2 



16 634 

8 995 

16 284 

16 284 

11 812 

12438 

11 650 

ASSET REGISTER SUMMARY • PPE (WDV) 

5 










Infrastructure - Road transport 




984 

1700 

1425 

1425 

1591 

3485 

5 450 

tnfrastrucfure - Electricity 




3 732 

30 

2 043 

2 043 


800 

800 

Infrastructure - Water 




593 

3 711 

7 677 

7 677 

3 493 

1680 

4 700 

tnfrastrucfure - San/fat/on 




664 


1323 

1323 

985 

3 853 


tnfrasffucfure - Other 





800 

600 

600 

800 

900 

600 

Infrastructure 


- 

- 

5 973 

6241 

13068 

13 068 

6869 

10 718 

11550 

Community 





632 

462 

462 

1750 

1580 


Heritage assets 











Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 




10 661 

2122 

2 754 

2 754 

3193 

140 

100 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL ASSET REGISTER SUMMARY • PPE (WDV) 

5 

_ 

_ 

16 634 

8 995 

16 284 

16 284 

11 812 

12 438 

11 650 

EXPENDITURE OTHER ITEMS 











Deoreclatlon & asset Imoalrment 


- 

- 

2 380 

205 

205 

205 

205 

205 

206 

Reoalrs and Maintenance bv Asset Class 

3 

- 

- 

16 633 

8 995 

16 284 

16 284 

11 812 

12439 

11 650 

Infrastructure - Road transport 


- 

- 

984 

1700 

1425 

1425 

1591 

3485 

5 450 

tnfrastrucfure - Electricity 


- 

- 

3 732 

30 

2 043 

2 043 

- 

800 

800 

Infrastructure - Water 


- 

- 

593 

3 711 

7 677 

7 677 

3 493 

1680 

4 700 

tnfrastrucfure - San/fat/on 


- 

- 

664 

- 

1323 

1323 

985 

3 854 

- 

Infrastructure - Other 


_ 

_ 

_ 

800 

600 

600 

800 

900 

600 

Infrastructure 



- 

5 973 

6241 

13068 

13 068 

6869 

10 719 

11550 

Community 


- 

- 

- 

632 

462 

462 

1450 

1580 

- 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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Investment properties 

Other assets 

6,7 

- 

- 

10 660 

2122 

2 754 

2 754 

3 034 

459 

140 

100 

TOTAL EXPENDITURE OTHER ITEMS 


_ 

_ 

19 013 

9 200 

16 489 

16489 

12 017 

12 644 

11 856 


% of capital exp on renewal of assets 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Renewal of Existing Assets as % ofdeprecn" 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

R&M as a % of PPE 


0.0% 

0.0% 

15.2% 

7.4% 

114% 

11.4% 

0.8% 

10.0% 

0.4% 

Renewal and R&M as a % of PPE 


0.0% 

0.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 


Table AlO- Basic service delivery measurement 


Description 

Ref 

2006/7 

2007/8 

2008/9 

Current Year 2009/10 

2010/11 Medium Term Revenue & Expenditure 
Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2010/11 

Budget Year 
+1 2011/12 

Budget Year 
+2 2012/13 

Household service taraets (0001 

1 










Water; 











Piped water inside dwelling 




123 

123 

123 

123 

146 

146 

146 

Piped water inside yard (but not in dwelling) 




4 513 

4 513 

4 513 

4 513 

4 513 

4 513 

4 513 

Using public tap (at least min.service level) 

2 










Other water supply (at least min.service level) 

4 










Minimum Service Level and Above sub-total 


- 

- 

4 636 

4 636 

4 636 

4 636 

4 659 

4 659 

4 659 

Using public tap (< min.service level) 

3 










Other water supply (< min.service level) 

4 










No water supply 











Setow Minimum Service Level sub-total 











Total number of households 

5 

- 

- 

4 636 

4 636 

4 636 

4 636 

4 659 

4 659 

4 659 

Sanitation/seweraae: 











Flush toilet (connected to sewerage) 




3 509 

3 509 

3 509 

3 509 

3 509 

3 509 

3 509 

Flush toilet (with septic tank) 











Chemical toilet 




92 

36 

36 

36 

36 

36 

36 

Pit toilet (ventilated) 











Other toilet provisions (> min.service level) 











Minimum Service Level and Above sub-total 


- 

- 

3 601 

3 545 

3 545 

3545 

3 545 

3 545 

3 545 

Bucket toilet 




1608 

400 

400 

400 

436 

436 

436 

Other toilet provisions (< min.service level) 











No toilet provisions 











Setow Minimum Service Level sub-total 


_ 

_ 

1608 

400 

400 

400 

436 

436 

436 

Total number of households 

5 

- 

- 

5 209 

3 945 

3 945 

3945 

3 981 

3 981 

3 981 

Energy: 











Electricity (at least min.service level) 




950 

950 

950 

950 

950 

950 

950 

Electricity - prepaid (min.service level) 




1613 

1613 

1613 

1613 

1613 

1613 

1613 

Minimum Service Level and Above sub-total 


- 

- 

2 563 

2 563 

2 563 

2563 

2 563 

2 563 

2 563 

Electricity (< min.service level) 











Electricity - prepaid (< min. service level) 











Other energy sources 











Setow Minimum Service Level sub-total 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Total number of households 

5 

- 

- 

2 563 

2 563 

2 563 

2 563 

2 563 

2 563 

2 563 

Refuse; 











Removed at least once a week 




4 288 

4 288 

4 288 

4 288 

4 288 

4 288 

4 288 

Minimum Service Level and Above sub-total 


- 

- 

4 288 

4 288 

4 288 

4 288 

4 288 

4 288 

4 288 

Removed less frequently than once a week 
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Using communal refuse dump 

Using own refuse dump 

Other rubbish disposal 

No rubbish disposal 

Below Minimum Service Level sub-totai 

Total number of households 

5 










_ 









- 

- 

4 288 

4 288 

4 288 

4 288 

4 288 

4 288 

4 288 

Households receivina Free Basic Service 

7 










Water (6 kilolitres per household per month) 




1929 

1929 

1929 

1929 

1929 

1929 

1929 

Sanitation (free minimum level service) 




1929 

1929 

1929 

1929 

1929 

1929 

1929 

Electricity/other energy (SOkwh per household per month) 




1929 

1929 

1929 

1929 

1929 

1929 

1929 

Refuse (removed at least once a week) 




1929 

1929 

1929 

1929 

1929 

1929 

1929 

Cost of Free Basic Services orovlded (R'OOOI 

8 










Water (6 kilolitres per household per month) 




96 083 

96 083 

96 083 

96 083 

96 083 

96 083 

96 083 

Sanitation (free sanitation service) 




139 756 

139 756 

139 756 

139 756 

139 756 

139 756 

139 756 

Electricity/other energy (SOkwh per household per month) 




139 756 

139 756 

139 756 

139 756 

139 756 

139 756 

139 756 

Refuse (removed once a week) 




46 296 

46 296 

46 296 

46 296 

46 296 

46 296 

46 296 

Total cost of FBS provided (minimum social package) 


. 

. 

421891 

421 891 

421 891 

421 891 

421 891 

421 891 

421 891 

Hiahest level of free service orovlded 











Property rates (R'OOO value threshold) 











Water (kilolitres per household per month) 




6 

6 

6 

6 

6 

6 

6 

Sanitation (kilolitres per household per month) 




6 

6 

6 

6 

6 

6 

6 

Sanitation (Rand per household per month) 




6 

6 

6 

6 

6 

6 

6 

Electricity (kwh per household per month) 




50 

50 

50 

50 

50 

50 

50 

Refuse (average litres per week) 











Revenue cost of free services orovlded fR'OOO) 

9 










Property rates (R15 000 threshold rebate) 











Property rates (other exemptions, reductions and rebates) 











Water 




919 

919 

919 

919 

919 

919 

919 

Sanitation 




499 

499 

499 

499 

499 

499 

499 

Electricity/other energy 











Refuse 




499 

499 

499 

499 

499 

499 

499 

Municipal Housing - rental rebates 











Housing - top structure subsidies 

6 










Other 











Total revenue cost of free services provided (total social 











package) 


- 

- 

1917 

1917 

1917 

1917 

1917 

1917 

1917 
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PART 2 - SUPPORTI NG I NFORMATI ON 


1. OVERVI EW OF ANNUAL BUDGET PROGRESS 


a. Budget Process Overview (including consultation process and 
outcomes) 

In terms of Section 24 of the MFMA, Council must at least 30 days before the 
start of the financial year consider approval of the annual budget. Section 53, 
requires the mayor of a municipality to provide general political guidance over 
the budget process and the priorities that must guide the preparation of the 
budget. In addition, Chapter 2 of the Municipal Budget and Reporting 
Regulations gazette on 17 April 2009, stated that the mayor of a municipality 
must establish a budget steering committee to provide technical assistance to 
the mayor in discharging the responsibilities set out in section 53 of the Act. 

The budget process for the 2010/2011 MTREF period commenced with all the 
Department Heads. A forecasted three year budget (MTREF Model) was 
submitted. 

The draft operating and capital budgets, based on the parameters and 
assumptions set out in the MTREF model, were tabled at the Council meeting in 
March 2010. The Budget, I DP and tariff proposals were published for comment 
and consultation as part of the public participation process during April 2010. 

Comments from the above process were submitted before Council for 
consideration when the Budget was adopted during May 2010. 

b. Process used to integrate the review of the I DP and preparation of the 
Budget 

Ubuntu's I DP is its principal strategic planning instrument, which guides and 
informs its ongoing planning, management and development actions. The I DP 
represents Ubuntu's commitment to the exercise of its executive authority 
(except in cases where it is in conflict with national or provincial legislation, in 
which case such legislation prevails) and is effectively the local governments 
blueprint by which it strives to realize its vision for Ubuntu over the short- 
medium-and long term. 
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Ubuntu visionary framework is rolled out into objectives, key performance 
indicators (KPI's) and targets for implementation. These are then broken down 
into Service Delivery and Budget Implementation Plans (SDBIP'S) that reflect the 
detailed projects. Each of these projects is allocated budgetary and other 
resources. 

The I DP also informs Ubuntu's performance management system, as the KPIs 
are monitored and must be reported on every quarter. 

c. Process of consultation with the community and key stakeholders 

The consultation process on the draft I DP review and budget, commenced where 
various community organizations and representatives come forward to give 
input. 

Public awareness of the process was attained with advertising locally and 
invitations to ward forums informing communities of their need to participate in 
the process. 

d. Schedule of Key Deadlines relating to budget process ( MFMA 21( l)(b)) 

The I DP and Budget time schedule of the 2010/2011 budget cycle was approved 
by Council. The table below reflects the I DP and Budget time schedules. 


DATE 

ACTIVITY 

Aug, Sept, Oct 

1 DP Review Process 

Nov, Dec 

Assessment and review. Council Meeting to 
consider draft 1 DP 

Jan 

Mayor table adjustment budget and annual 
report 

Feb 

Projects identified. Sector plans integrated. PMS 
aligned. MM notify DM of capital allocations 

Mar 

Mayor tables draft annual budget 

Apr 

Local community meetings 

May 

Approval of annual budget and 1 DP 

J un 

Prepare Budget Implementation plan 

Jul 

Drafting of budget process plan 
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2. OVERVI EW OF ALI GNMENT OF ANNUAL BUDGET Wl TH 

I NTERGRATED DEVELOPMENT PLAN 


a. The Vision of Ubuntu 

“Ubuntu Municipality commit ourselves to be developmental and economically 
viable to ensure a better life for all' 


b. The 5 year I DP and Strategic Focus Areas 

The Ubuntu Municipality implemented a new five-year Integrated Development 
Plan (I DP) for the period 01 July 2009 to 2014 to inform and guide the current 
elected public representatives in their term of office. The annually reviewed I DP 
outlines the intent of Ubuntu in terms of the five strategic focus areas, which it 
has agreed are required to overcome the challenges it is facing, achieve its 
vision, and implement its other strategic considerations. 

These five Strategic focus areas form the framework of the five-year I DP and 
function as internal strategic levers to facilitate shared growth and development 
and enhance urban efficiency and institutional effectiveness. The way in which 
Ubuntu vision is supported by the five Strategic focus areas is shown in the 
figure below: 

Strategic Focus Areas 

1. Spatial and Land Reform 

2. Socio-economic 

3. Infrastructural 

4. Economic 

5. Institutional 

The Complete Integrated Development Plan can be viewed on the municipal 
website. 
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The alignment of I DP strategic objects and the capital budget is as follows:- 


SA6 - Reconciliation of IDP strategic objectives and budget (capital expenditure) 




G 

0 

a 











strategic 

Objective 

Goal 

1 

C 

0 

d 

e 

Ref 

2006/7 

2007/8 

2008/9 

Current Year 2009/10 

2010/11 Medium Term Revenue & 
Expenditure Framework 

R thousand 




Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full 

Year 

Forecast 

Budget 

Year 

2010/11 

Budget 
Year +1 
2011/12 

Budget 
Year +2 
2012/13 

Sustaining the 
Natural and 

Built 

Environment 

Services 

A 




5,009 

4,541 

11,643 

11,643 

5,278 

8,815 

9,600 

Econic 
Development 
and Job 

Creation 

Planning & 
Development 

B 




2,396 

3,692 

2,929 

2,929 

4,784 

1,944 

1,950 

Quality Living 
Environment 

Recreation 

C 




19 

612 

462 

462 

1,150 

230 


Embracing our 
Cultural 

Diversity 

Cemetry 

D 








300 

1,350 


Operations and 
Support 

Services 

Coporate 

Services 

E 




9,200 

150 

1,250 

1,250 

300 

100 

100 




1 

_ 

_ 

16,624 

8,995 

16,284 

16,284 

11,812 

12,438 

11,650 
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3. MEASURABLE PERFORMANCE OBJ ECTI VES AND I NDI CATORS 


The measurable performance can be summarized as follows:- 

a. Key financial indicators and ratios 




2006/7 

2007/8 

2008/9 


Current Year 2009/10 

2010/11 Medium Term Revenue & 










Expenditure Framework 

Description of financial indicator 

Basis of calculation 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit outcome 

Budget Year 
2010/11 

Budget 
Year +1 
2011/12 

Budget 

Year +2 
2012/13 

Borrowina Manaaement 












Borrowing to Asset Ratio 

Total Long-Term 
Borrowing/Total Assets 

0.0% 

0.0% 

1.2% 

0.9% 

0.9% 

0.9% 

0.9% 

0.9% 

0.9% 

0.9% 

Credit Rating 












Capital Charges to Operating 

Interest & Principal Paid 

0.0% 

0.0% 

6.0% 

19.4% 

17.4% 

17.4% 

17.4% 

17.6% 

16.0% 

16.2% 

Expenditure 

/Operating Expenditure 











Borrowed funding of 'own' coital 

Borrovifing/Capital 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

expenditure 

expenditure excl. transfers 
and gr^ts and contributions 











Safetv of Caoital 












Debt to Equity 

Loans, Creditors, Overdraft 
& Tax Provision/ Funds & 

0.0% 

0.0% 

5.7% 

4.5% 

4.5% 

4.5% 

4.5% 

4.5% 

4.3% 

4.0% 


Reserves 











Gearing 

Long Term Borrowing/ 

Funds & Reserves 

0.0% 

0.0% 

1.3% 

1.4% 

1.4% 

1.4% 

1.4% 

1.4% 

1.4% 

1.3% 

Liquidity 












Current Ratio 

Current assets/current 
liabilities 


■ 

2.5 

8.1 

8.1 

8.1 

8.4 

9.0 

9.5 

9.6 

Current Ratio adjusted for aged 

Current assets less debtors 

- 

- 

2.5 




8.4 

9.0 


9.6 

debtors 

> 90 days/current liabilities 




8.1 

8.1 

8.1 



9.5 


Liquidity Ratio 

Monetary Assets/Current 
Liabilities 

- 

- 

0.5 

0.6 

0.6 

0.6 

0.6 

0.6 

0.7 

0.1 

Revenue Manaaement 












Annual Debtors Collection Rate 

Last 12 Mths Receipts/Last 


0.0% 

0.0% 

87.9% 

87.9% 

87.9% 

87.9% 

114.1% 

104.0% 

110.8% 

(Payment Level %) 

12 Mths Billing 











Outstanding Debtors to Revenue 

Total Outstanding Debtors 
to Annual Revenue 

0.0% 

0.0% 

19.7% 

58.8% 

55.8% 

55.8% 

58.0% 

54.8% 

53.0% 

51.6% 

Longstanding Debtors Recovered 

Debtors > 12 Mths 
Recovered/Total Debtors > 

12 Months Old 











Creditors Manaaement 












Creditors System Efficiency 

% of Creditors Paid Within 












Terms (within'MFMA' s 

65(e)} 











Fundina of Provisions 












Provisions not funded - % 

Unfunded Provns./Total 
Provisions 











Other Indicators 












Electricity Disthbution Losses (2} 

% Volume (units purchased 
and generated less units 
sold)/units purchased and 
generated 











Water Distribuhon Losses (2) 

% Volume (units purchased 
and ovm source less units 
sold)/Total units purchased 
and own source 
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Employee costs 

Employee costs/(Tot^ 

Revenue - capital revenue) 

0.0% 

0.0% 

21.8% 

39.1% 

34.0% 

34.0% 

34.0% 

37.2% 

36.8% 

36.6% 

Remuneration 

Total remuneration/(Total 
Revenue - capital revenue) 

0.0% 

0.0% 

29.1% 

48.3% 

43.3% 

43.3% 


46.1% 

45.7% 

45.5% 

Repars & Maintenance 

R&M/(Total Revenue 
excluding capital revenue) 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

Finance charges & Depreciation 

FC&D/(Total Revenue - 
capital revenue) 

0.0% 

0.0% 

10.1% 

19.8% 

17.7% 

17.7% 

17.7% 

17.9% 

16.3% 

16.5% 

IDP reaulation financial viabilitv 
indicators 












i. Debt coverage 

(Total Operating Revenue - 
Operating Grants)/Debt 
service payments due within 
financial year) 

- 

- 

22.7 

14.1 

14.1 

14.1 

15.0 

15.7 

16.5 

17.3 

ii.O/S Service Debtors to 

Revenue 

Total outstanding service 
debtors/annual revenue 
received for services 

0.0% 

0.0% 

65.4% 

144.8% 

140.8% 

140.8% 

146.4% 

141.5% 

135.8% 

129.6% 

iii. Cost coverage 

(Available cash + 
lnvestments)/monthly fixed 
operational expenditure 


■ 

(3.7) 

0.7 

(1.0) 

(1.0) 

(1.0) 

(1.3) 

(2.4) 

(2.8) 


Table SA8- Performance Indicators and Benchmarks 


b. Measurable performance objectives and indicators 

The Ubuntu visionary framework is unpacked into objectives. The Key Performance 
Indicators (KPI's) and targets for implementation. These are then broken into 
Service Delivery and Budget Implementation Plans (SDBIP's) that reflect the detailed 
projects, which are then allocated a budget. This concept also includes Ubuntu 
performance management system, as the KPI's that are contained in the SDBIP's 
are monitored and reported on quarterly. 


4. OVERVI EW OF BUDGET- RELATED POLI Cl ES 


Section 18 of the MFMA states that the budget can only by funded by realistically 
anticipated revenue to be collected and cash-backed accumulated funds from 
previous years, not committed for other purposes. 

In addition, NT Circular 42 stipulated that the budget is to be managed in a full 
accrual manner, reflecting a transparent budget and accounting system approach. 

The MFMA requires the municipality to adopt and implement a tariff policy. Council 
has approved such policies for all major tariff-funded services provided by the 
municipality, which are attached as annexure to this document. 
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Council is required to adopt budgetary provisions based on realistic anticipated 
revenue for the budget year from each revenue source as per the requirements of 
the MFMA (Chapter 4, S17 (1) & (3) (b)). 


1. Revenue related policies 
General Tariff Policy 

The Municipal System Act requires Council to adopt a Tariff Policy. The general 
financial management functions covered in section 62 of the MFMA includes the 
implementation of a tariff policy. Specific legislation applicable to each service 
has been taken into consideration when determining this policy. 

The General Tariff Policy and subsequent Water and Sanitation, Electricity and 
Waste Water Management Tariff Policies are uploaded on the municipal website. 

Credit Control and Debt Collection Policy 

This Policy has been formulated in terms of section 96 (b) and 98 of the Local 
Government Municipal System Act, 2000 and the Credit Control and Debt 
Collection By-Law. 

The Credit Control and Debt Collection Policy also includes the Indigent Support 
Policy. 

2. Budget related policies 

The following budget related policies have been approved by Council, or have 
been reviewed/ amended and/or are currently being reviewed/amended, in line 
with National Guidelines and Legislation. 

Supply Chain Management Policy 

Section 111 of the MFMA requires each Municipality to adopt and implement a 
supply chain management policy, which gives effect to the requirements of the 
Act. 

Rates Policy 

A Rates Policy in terms of the Municipal Property Rates Act has been compiled. 

Cash Management and I nvestment Policy 

A Cash Management and Investment Policy has been compiled. 
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Asset Control Policy 

An Asset Control Policy has been compiled. 

Virement Policy 

A Virement Policy has been compiled as indicated in National Treasury Circular 
51. 

All the above policies have been published and are available for viewing on the 
municipal website. 


5. OVERVI EW OF BUDGET ASSUMPTI ONS 


The MTREF model, which enables economic forecasts and the eventual medium 
term fiscal framework, was compiled under harsh external economic conditions. 
Budgetary constraints and economic challenges meant that Ubuntu had to apply a 
combination of cost-saving interventions and higher than the headline CPI revenue 
increases to ensure an affordable, credible and sustainable budget over the 
2010/2011 MTREF. 

The biggest challenge this year more than previous years, is that Ubuntu needs to 
do more within its existing resource envelope. This was reiterated in the NT Budget 
Circular 51 for 2010/2011 MTREF. 

The Ubuntu Municipality faced the following challenges in preparing the 2010/2011 
MTREF: 

1. The higher interest payments as a result of an accelerated capital programme 
and higher interest rates. 

2. Lower interest earnings due to lower investment balances and lower interest 
rates on interest earned. 

3. Lower than planned revenue collection ratios are currently achieved, which in 
turn required a re-assessment of previously modeled rates revenue. 

Financial modeling 

Further principles applied to the MTREF in determining the affordability are:- 
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a. Credible collection of rates, which it is anticipated will improve as stricter 
control and collection procedures have been put in place. 

b. Higher CPI increases to the extent that they affect and support council's 
operational activities of relevant services. 

Key Financial I ndicators in the MTREF 

Headline Consumer Price I ndex (CPI ) - I nflation Outlook 


The graph below illustrates the CPI projections adopted by Ubuntu over the MTREF 
period. 



♦ CPI trend projected 
— ■ — Inflation min 
— * — Inflation max 


The CPI increase for 2009/2010 budget was set at 8%, 2% higher than the inflation 
target range, to compensate for the low CPI projection in previous years. CPI projected 
over the 2010 MTREF is 5.6% for 2010/2011 and 5.8% for the next two years. The 
National Treasury forecasted CPI of 5.7%, 6.2% and 5.9% for the 2010/2011, 
2011/2012 and 2012/2013 respectively. 


EXPENDITURE FRAMEWORK 
Salaries, Wages and related staff costs 

The promulgated salary and wage collective agreement by SALGBC provided the 
general salary adjustment of 13% (10.5% and 2.5% non-pensionable allowance) for 
the period 2009/2010 to 2011/2012. 

The base budget and projected 3 years is as follows:- 
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BASE BUDGET 
2009/ 2010 

% 

2010/ 2011 

% 

2011/ 2012 

% 

2012/ 2013 

% 

Salary increases 

13.00 

8.40 

7.78 

7.78 

Add: Increments 

2.00 

2.00 

2.00 

2.00 



— • — Salary Increases 
—■—CPI 


The graph above shows the correlation between the salary increases and the CPI over 
the MTREF period. Salary increases are consistently higher than the CPI. The increase 
in the salary budget is constantly a challenge and contributing factor to the cost 
pressures experienced on the operating budget. 

General Expenses 

Items within the general expenses category were increased in proportion to the 
projected CPI increases over MTREF. 

Repairs and maintenance 

The National Treasury Municipal Budget Circular 51 for the 2010/2011 MTREF stated, 
amongst other, that municipalities must "secure the health of their asset base 
(especially the municipality's revenue generating assets) by increasing spending on 
repairs and maintenance". This is an important budget requirement and the repair and 
maintenance has been increased. 
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REVENUE FRAMEWORK 


Service growth 

The current unstable economic climate prohibited prospects for any major service 
growth. An increase of 6% increase was projected for rates service growth for 
2010/2011 financial year. 

Lower consumption data resulted in water and sewerage services projecting lower 
service growth. Interventions were introduced to cleaning up the billing data, 
implementing meter replacement programmes and eliminate faulty meters. Refuse was 
modelled at a revenue parameter of -20% based on the cleaning up of the billing 
system and user-base growth. 

Revenue growth parameters: Rates and trading services 

To ensure an effective, efficient and well-run town, tariff increases are inevitable, 
however a realistic model of calculation based on consumption was introduced to 
ensure that the estimate revenue is achievable. The individual tariff proposals will be 
considered against the backdrop of the overall "package of tariffs" approach adopted in 
compiling and evaluating the affordability of the tariffs and charges that make up the 
total municipal account. 

The current financial predicament further impacted on the combination of revenue 
parameter decreases required to ensure an affordable, balanced and sustainable 
budget over the 2010/2011 MTREF. After considering various outcomes, the following 
revenue parameter decreases were factored into the MTREF model for 2010/2011. 

• Rates; With the backdrop of the current economic climate and other cost 
pressures negatively impacting the budget, the rates revenue increase was 
modeled at 6%, however based on rebates and reductions through consultation 
with stakeholders and the community the revenue parameter was set at -70%. 

• Electricity: The initial Electricity revenue parameter was based on the draft 
Eskom Multi Year Price Determination that proposed an annual 35% increase 
over the period 2010/2011 - 2012/2013. To ensure affordability to the 
customers of Ubuntu's parameter increase were set at 20%, 15% lower than the 
Eskom proposed increase. As a consequence the utility will not be able to fund 
all infrastructure needs in 2010/2011 and a number of projects will therefore be 
postponed to future years. The Electricity service's revenue estimations were 
amended based on the NERSA statement on Eskom's proposed tariff increases; 
i.e. 24.8%, 25.1% and 25.9% for the financial years respectively. Considering 
the consumption method Ubuntu Municipality subsequently amended its revenue 
parameter to -24% for 2010/2011. 
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• Refuse Removal: This revenue parameter increase was modeled at 6%. The 
increase is as a result of the impact of the higher disposal tariff and to ensure 
adequate service delivery levels in the future. However the consumption method 
model reflects a reduced revenue parameter of -20%. 

• Water & Sanitation: The revenue parameter adjustment for both water and 
sanitation was modeled at 6% for 2010/2011. The consumption method model 
reflects a revenue parameter of -3% and -24%, respectively. 

In terms of the MTREF model, a revised method of calculating revenue was 
introduced which made the budgeted revenue forecast more realistic. An 
estimated deceased revenue parameter was proposed generating the following 
revenue. 


REVENUE 

CATEGORY 

2009/ 2010 
BASE BUDGET 
R'OOO 

PROPOSED 

ORGANIC 

GROWTH 

PARAMETERS 

PROPOSED 

REVENUE 

PARAMETER 

1 NCREASES/ 
DECREASES 

2010/ 2011 
BUDGETED 
REVENUE 
R'OOO 

Rates 

15 000 000 

1.00 % 

-70% 

4 500 000 

Refuse 

2 125 560 

2.00 % 

-20% 

1 697 555 

Sewerage 

2 237 525 

0.50 % 

-24% 

1 707 173 

Water 

3 233 510 

0.50 % 

- 3% 

3 140 000 

Electricity 

5 839 955 

0.00 % 

-24% 

4 430 817 


National Grants 

Equitable share 

The Constitution provides that each sphere of government is entitled to an 
equitable share of revenue raised nationally to enable it to provide basic services 
and perform the functions allocated to it. The equitable division of revenue takes 
into account the functions assigned to each sphere under the Constitution and 
the capacity of each government to pay for these functions through own receipts 
and revenues. 

The local government equitable share allocations supplement municipalities own 
revenue sources for the provision of basic services to poor household within their 
areas of jurisdiction. The annual Division of Revenue Act (Dora) publishes the 
equitable share allocations. The following indicative allocations, as published in 
the 2010/2011 Division of Revenue Bill, were modeled: 

2010/2011 R13 463 000 

2011/2012 R15 200 000 

2012/2013 R16 736 000 
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Depreciation 

The depreciation on new capital expenditure was calculated on the straight line 
method. 

Capital Expenditure 

All capital projects are funded from external sources, mainly from National 
Treasury the Municipal Infrastructure Grant. In previous years a certain amount 
of capital projects were funded from own funds, but this had a detrimental affect 
on the cash flow and since been discontinued. 

The social, economic and demographic statistics and assumptions are as 
follows:- 


SA9 - Social, economic and demographic statistics and assumptions 


Description of economic 
indicator 

Basis of 
calculation 

1996 

Census 

2001 

Census 

2007 

Survey 

2006/7 

2007/8 

2008/9 

Current 

Year 

2009/10 

2010/11 Medium Term Revenue & 
Expenditure Framework 

Demoaranhics 












Population 





16,375 

16,912 

16,417 

16,375 

16,375 

16,375 

16,375 

Females aged 5 - 14 








1,890 

1,890 

1,890 

1,890 

Males aged 5 - 14 








1,778 

1,778 

1,778 

1,778 

Females aged 15 - 34 








2,619 

2,619 

2,619 

2,619 

Males aged 15 - 34 








2,983 

2,983 

2,983 

2,983 

Unemployment 








2,061 

2,061 

2,061 

2,061 













Household income 












fhouseholdst fl.t 

None 












R1 - R4800 








710 

710 

710 

710 

R4800 - R9600 








405 

405 

405 

405 













Povertv orofiles (2.1 












Insert description 
























Household/demoaraohics 












(000) 

Number of people in 
municipal area 





16,375 

16,912 

16,417 

16,375 

16,375 

16,375 

16,375 

Number of poor people 
in municipal area 





1,693 

1,560 

1,776 

1,929 

1,929 

1,929 

1,929 

Number of households 
in municipal area 





4,155 

4,219 

4,319 

4,662 

4,662 

4,662 

4,662 

Number of poor 
households in municipal 
area 





1,693 

1,560 

1,776 

1,929 

1,929 

1,929 

1,929 

Definition of poor 
household (R per month) 





189 

211 

217 

195 

195 

195 

195 













Housino statistics (3.) 












Formal 





2,862 

2,862 

2,862 

2,862 

2,862 

2,862 

2,862 

Informal 





308 

308 

308 

308 

308 

308 

308 

Total number of 
households 


. 

. 

. 

3,170 

3,170 

3,170 

3,170 

3,170 

3,170 

3,170 
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Dwellings provided by 
municipality (4.) 












Dwellings provided by 
province/s 












Dwellings provided by 
private sector (5.) 












Total new housing 
dwellings 





■ 

- 


■ 


■ 

- 













Economic (6.) 












Inflation/inflation 
outlook (CPIX) 












Interest rate - 
borrowing 












Interest rate - 
investment 












Remuneration 

increases 












Consumption growth 
(electricity) 












Consumption growth 
(water) 
























Collection rates (7.) 












Property tax/service 
charges 





3.2% 

3.7% 

3.6% 

1.1% 

1.2% 

1.2% 

1.2% 

Rental of facilities & 
equipment 












Interest - external 
investments 












Interest -debtors 












Revenue from agency 
services 













SA9 Social, economic and demographic statistics and assumptions 


6. OVERVI EW OF BUDGET FUNDI NG 


Fiscal Overview 

1. 2009/2010 and 2010/2011 to 2012/2013 projected financial 
performance 

1.1 Operating Budget 

The operating budget increase form R45 403 695 in 2009/2010 to R50 
317 010 in 2010/2011, R3 671 065 in 2011/2012 and R3 405 960 in 
2012/2013 respectively. The growth is mainly attributable to: 

Repair and Maintenance of infrastructure 

Indigent relief - additional allocation on free basic services to the 
informal settlement areas 

Higher than inflation increases to major expenditure components, 
such as the staff budget (salary level increases) 
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1.2 Capital Budget 

The capital budget decrease from R16 284 363 in 2009/2010 to Rll 811 
955 in 2010/2011. The main contributing factor to this decrease is a 
result of less projects being registered on the Municipal Infrastructure 
Programme. 

2. Medium Term Outlook: 2010/ 2011 to 2012/ 2013 
Operating Budget 

The ensuing table reflects the decrease in the operating budget in medium 
term: 


2010/ 2011 2011/ 2012 2012/ 2013 

Operating Budget 4 913 3 671 3 405 

Capital Budget 

The ensuing table reflects the capital budget as well as the funding sources 
in the medium term: 



2010/ 2011 
R'm 

2011/ 2012 
R'm 

2012/ 2013 
R'm 

Capital Budget 

11811 

12438 

11650 

Funded as follows: 




National Grant Funding 

7889 

9488 

11550 

Housing 

3034 

0 

0 

Own funds 

899 

2950 

100 


Table 19: Medium term capital budget and funding sources 


The funding sources listed above are appropriated towards the following 
major projects on the capital budget: 

National Grant Funded 

Municipal Infrastructure projects to improve bulk infrastructure supporting 
housing projects. 

Housing 
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A housing grant from the National Housing Board to build economic low cost 
housing for the poor. 

The overview of the budget funding measurement is as follows:- 


SAIO - Funding measurement 





2006/7 

2007/8 

2008/9 

Current Year 
2009/10 

2010/11 Medium Term Revenue 
& Expenditure Framework 

Description 

MFMA 

section 

Ref 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adju 

sted 

Bud 

get 

Budget 

Year 

2010/11 

Budget 
Year +1 
2011/12 

Budget 
Year +2 
2012/13 

Fundina measures 

Cash/cash equivaients at the year 
end - R'OOO 

18(l)b 

1 

6,739 

(473) 

(7,224) 

2,196 


(4,585) 

(8,581) 

(11,138) 

Cash + investments at the yr end 
less applications - R'OOO 

18(l)b 

2 

_ 

_ 

2,934 

20,659 


27,130 

29,882 

25,129 

Cash year end/monthiy 
employee/suppiier payments 

18(l)b 

3 

_ 

_ 

(3.7) 

0.7 


(1.3) 

(2.4) 

(2.8) 

Surplus/{Deficit) exciuding 
depreciation offsets: R'OOO 

18(1) 

4 

_ 

_ 

19,620 

8,995 


11,812 

12,439 

11,650 

Service charge rev % change - 
macro CPiX target exclusive 

18(l)a,(2) 

5 

N.A. 

(6.0%) 

(6.0%) 

6.2% 


2.5% 

2.3% 

2.7% 

Cash receipts % of Ratepayer & 
Other revenue 

18(l)a,{2) 

6 

0.0% 

0.0% 

70.0% 

69.6% 


97.1% 

107.6% 

99.3% 

Debt impairment expense as a % 
oftotai biiiabie revenue 

18(l)a,{2) 

7 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

Capital payments % of capital 
expenditure 

18(l)c;19 

8 

0.0% 

0.0% 

100.0% 

99.2% 


100.0% 

100.0% 

100.0% 

Borrowing receipts % of capitai 
expenditure (excl. transfers) 

18(l)c 

9 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

Grants % of Govt, 
legisiated/gazetted aiiocations 

18(l)a 

10 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

Current consumer debtors % 
change - incr(decr) 

18(l)a 

11 

N.A. 

0.0% 

0.0% 

146.7% 


8.9% 

3.7% 

3.6% 

Long term receivables % change - 
incr(decr) 

18(l)a 

12 

N.A. 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

R&M % of Property Plant & 
Equipment 

20(l)(vi) 

13 

0.0% 

0.0% 

1.1% 

0.0% 


0.0% 

0.0% 

0.0% 

Asset renewal % of capital budget 

20(l)(vi) 

14 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 
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7. EXPENDITURE ON ALLOCATI ONS AND GRANT PROGRAMMES 


SA19 • Expenditure on transfers and grant programme 


Description 

Ref 

2006/7 

2007/8 

2008/9 

Current Year 2009/10 

2010/11 Medium Term Revenue & Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year +2 2012/13 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2010/11 

+1 2011/12 

EXPENDITURE: 

1 










Ooeratina exoenditure of Transfers and Grants 











National Government: 


. 

. 

10 024 

12 606 

12 797 

12 797 

15 936 

17 996 

19 619 

Equit^le share 




8 589 

11 006 

11 197 

11 197 

13 986 

15 756 

17 319 

Finance Management 




700 

750 

750 

750 

1200 

1450 

1500 

Municipal Systems Improvement 




735 

850 

850 

850 

750 

790 

800 

Other transfers/grants [insert description] 











Provincial Government: 




368 

399 

399 

399 

669 

701 

681 

He^th subsidy 




128 

135 

135 

135 

127 

125 

99 

Sports and Recreation 




240 

264 

264 

264 

542 

576 

582 

Other transfers/grants [insert description] 











District Municipality: 











f/nse/t description] 











Other grant providers: 











f/nse/t description] 











Total operating expenditure of Transfers and Grants: 


- 

- 

10 392 

13 005 

13 196 

13 196 

16 605 

18 697 

20 300 

Caoital exoenditure of Transfers and Grants 











National Government: 


. 

. 

5 973 

7 525 

12 429 

12 429 

7 889 

9 488 

11 537 

Municipal Infrastructure (MIG) 




5 973 

7 525 

12 429 

12 429 

7889 

9 488 

11 537 

Other capital transfers/grants [insert desc] 











Provincial Government: 








3 034 



Housing 








3 034 



District Municipality: 











f/nse/t description] 











Other grant providers: 
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[insert description] 











Total capital expenditure of Transfers and Grants 


- 

- 

5 973 

7 525 

12429 

12429 

10 923 

9 488 

11 537 

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 


- 

- 

16 365 

20 530 

25 625 

25 625 

27 528 

28 185 

31 37 


8. COUNCI LLORS ALLOWANCES AND EMPLOYEE BENEFITS 
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SA22 - Summary councillor and staff benefits 


Summary of Employee and Councillor remuneration 

R thousand 

Ref 

2006/7 

2007/8 

2008/9 

Current Year 2009/10 

2010/11 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2010/11 

Budget Year 
+1 2011/12 

Budget Year 
+2 2012/13 


1 

A 

B 

C 

D 

E 

F 

G 

H 

1 

Councillors (Political Office Bearers olus Other! 











S^ary 




912 

930 

1011 

1011 

1015 

1075 

1131 

Pension Contributions 




161 

121 

141 

141 

161 

171 

181 

Medical Aid Contributions 





104 

125 

125 

145 

155 

165 

Motor vehicle allowance 




358 

269 

289 

289 

309 

329 

349 

Cell phone ^lowance 




82 

121 

131 

131 

151 

161 

175 

Housing allowance 











Other benefits or allowances 











In-kind benefits 




70 







Sub Total - Councillors 


- 

- 

1583 

1544 

1696 

1696 

1780 

1890 

2 000 

% Increase 

4 


- 

- 

(2.4%) 

9.8% 

- 

5.0% 

6.2% 

5.8% 

Senior Manaaers of the Municioalitv 

2 










S^ary 




1327 

1485 

1581 

1581 

1684 

1793 

1910 

Pension Contributions 




196 

200 

213 

213 

227 

241 

257 

Medical Aid Contributions 




41 

72 

77 

77 

82 

87 

93 

Motor vehicle allowance 




384 

384 

409 

409 

436 

464 

494 

Ceil phone allowance 




17 

17 

18 

18 

19 

20 

21 

Housing allowance 




12 

12 

13 

13 

14 

15 

16 

Performance Bonus 




212 

226 

241 

241 

257 

273 

291 

Other benefits or allowances 




16 







In-kind benefits 











Sub Total • Senior Managers of Municipality 


- 

- 

2 205 

2 396 

2 551 

2 551 

2 717 

2 894 

3 082 

% Increase 

4 


- 

- 

8.6% 

6.5% 

- 

6.5% 

6.5% 

6.5% 

Other Municloal Staff 











Basic Salaries and Wages 




8 302 

15 665 

14 120 

14 120 

17 298 

18 405 

19 386 

Pension Contributions 




1229 

236 

252 

252 

268 

286 

304 

Medical Aid Contributions 




222 

230 

245 

245 

261 

278 

296 

Motor vehicle allowance 




653 

37 

40 

40 

42 

45 

48 

Ceil phone allowance 




13 

15 

16 

16 

17 

18 

19 

Housing allowance 




47 

38 

40 

40 

43 

42 

48 

Overtime 




532 

467 

532 

532 

570 

583 

696 

Performance Bonus 











Other benefits or allowances 




429 

174 

185 

185 

197 

210 

224 

In-kind benefits 











Sub Total • Other Municipal Staff 


- 

- 

11427 

16 862 

15 430 

15 430 

18 696 

19 867 

21 021 

% Increase 

4 


- 

- 

47.6% 

(8.5%) 

- 

21.2% 

6.3% 

5.8% 

Total Parent Municipality 


. 

. 

15 215 

20 802 

19 677 

19 677 

23 193 

24 651 

26 103 

Board Members of Entitles 

Salary 

Pension Contributions 

Medical Aid Contributions 

Motor vehicle allowance 

Cell phone allowances 

Housing allowance 

Board Fees 

Other benefits and allowances 

In-kind benefits 





36.7% 

(5.4%) 


17.9% 

6.3% 

5.9% 
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Sub Total • Board Members of Entities 


% increase 

Senior Managers of Entities 

S^ary 

Pension Contributions 
Medici Aid Contributions 
Motor vehicle allowance 
Ceil phone allowances 
Housing allowance 
Performance Bonus 
Other benefits or allowances 
In-kind benefits 

Sub Total • Senior Managers of Entities 
% increase 

Other Staff of Entities 



Basic Salaries and Wages 
Pension Contributions 
Medici Aid Contributions 
Motor vehicle allowance 
Ceil phone allowances 
Housing allowance 
Overtime 

Performance Bonus 
Other benefits or allowances 
In-kind benefits 


Sub Total • Other Staff of Entities 

% increase 4 
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9. MONTHLY TARGETS FOR REVENUE, EXPENDITURE AND CASH 
FLOW 


SA25 • Budgeted monthly revenue and expenditure 


Description 

R 













Medium Term Revenue and 

ef 






Budget Year 2010/11 






Expenditure Framework 

R thousand 


July 

Augus 

Sept. 

Octob 

Novem 

ber 

Decern 

ber 

Januar 

Febru 

March 

April 

May 

June 

Budget 

Year 

Budget 
Year +1 

Budget 
Year +2 




t 



y 

ary 





2010/11 

2011/12 

2012/13 

Revenue Bv Source 

















Property rates 

Property rates - penalties & collection 


298 

298 

298 

298 

298 

298 

298 

298 

298 

298 

298 

292 

3 570 

3 560 

3 550 

charges 













- 

- 

- 

- 

Service charges - electricity revenue 


568 

568 

568 

568 

568 

568 

568 

568 

568 

568 

568 

573 

6 821 

889 

9139 

Service charges - water revenue 


325 

325 

325 

325 

325 

325 

325 

325 

325 

325 

325 

332 

3 907 

4140 

4 388 

Service charges - sanitation revenue 


201 

201 

201 

201 

201 

201 

201 

201 

201 

201 

200 

200 

2 410 

2 555 

2 708 

Service charges - refuse revenue 


194 

194 

194 

194 

194 

194 

194 

194 

194 

195 

195 

194 

2 330 

2 469 

2 618 

Service charges - other 













- 

- 

- 

- 

Rental of facilities and equipment 


32 

33 

32 

33 

33 

33 

33 

33 

32 

32 

35 

33 

394 

395 

396 

Interest earned - external investments 


24 

24 

24 

24 

24 

24 

24 

24 

24 

24 

25 

25 

290 

290 

290 

Interest earned - outstanding debtors 


150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

1800 

1800 

1800 

Dividends received 













- 

- 

- 

- 

Fines 


865 

865 

865 

865 

865 

865 

865 

865 

865 

865 

865 

865 

10 380 

10 380 

10 380 

Licences and permits 


38 

37 

38 

37 

38 

38 

38 

38 

38 

38 

38 

38 

454 

454 

454 

Agency services 













- 

- 

- 

- 

Transfers recognised - operational 


1363 

1363 

1363 

1363 

1363 

1363 

1363 

1363 

1363 

1363 

1363 

1612 

16 605 

18 697 

20 300 














(11 




Other revenue 


1145 

1145 

1145 

1145 

1145 

1145 

1145 

1145 

1145 

1145 

1145 

239) 

1356 

1358 

1371 

Gains on disposal of PPE 













_ 

_ 

_ 

_ 

Total Revenue (excluding capital transfers 
and contributions) 


5 203 

5 203 

5 203 

5 203 

5 204 

5 204 

5 204 

5 204 

5 203 

5 204 

5 207 

(6 925) 

50 317 

53 988 

57 394 

Exoenditure Bv Tvoe 

















Employee related costs 


1558 

1558 

1558 

1558 

1558 

1558 

1558 

1558 

1558 

1558 

1558 

1558 

18 696 

19 867 

21 021 

Remuneration of councillors 


148 

148 

148 

148 

148 

148 

148 

148 

149 

149 

149 

149 

1780 

1890 

2 000 

Debt impairment 













- 

- 

- 

- 

Depreciation & asset impairment 


17 

17 

17 

17 

17 

17 

17 

17 

17 

17 

18 

17 

205 

205 

206 

Finance charges 


731 

731 

731 

731 

731 

731 

731 

731 

731 

731 

731 

742 

8 783 

8 605 

9 262 

Bulk purchases 


632 

632 

632 

632 

632 

632 

632 

632 

632 

632 

633 

633 

7 586 

9 317 

11 480 

Other materials 


372 

372 

372 

372 

372 

372 

372 

372 

372 

372 

372 

950 

5 042 

4 470 

3 808 

Contracted services 


8 

7 

8 

7 

7 

7 

7 

7 

8 

8 

8 

8 

90 

90 

90 

Transfers and grants 


300 

301 

300 

301 

300 

301 

300 

301 

300 

301 

301 

553 

3 859 

3 874 

3108 



1 

1 

1 




1 


1 



(11 




Other expenditure 


436 

436 

436 

1436 

1436 

1436 

436 

1436 

436 

1436 

1436 

519) 

4 277 

5 669 

6 419 

Loss on disposal of PPE 













_ 

_ 

_ 

_ 

Total Expenditure 


5 202 

5 202 

5 202 

5 202 

5 201 

5 202 

5 201 

5 202 

5 203 

5 204 

5 206 

(6 910) 

50 317 

53 987 

57 394 

Surplusf(Deflclt] 


1 

1 

1 

1 

3 

2 

3 

2 

- 

- 

1 

(15) 

(0) 

0 

0 

Transfers recognised - capital 


993 

993 

993 

993 

993 

993 

993 

993 

993 

993 

993 

(0) 

10 923 

9 488 

11 550 

Contributions recognised - capital 













- 

- 

- 

- 

Contributed assets 


41 

41 

41 

41 

41 

41 

41 

41 

41 

41 

41 

438 

889 

2 950 

100 

Surplusf(Deflclt] after capital transfers & 
contributions 


1035 

1035 

1035 

1035 

1037 

1036 

1037 

1036 

1034 

1034 

1035 

423 

11 812 

12 439 

11 650 

Taxation 













- 

- 

- 

- 

Attributable to minorities 













_ 

_ 


_ 

Share of surplus/ (deficit) of associate 

















Surplus/(Deficit) 

1 

1035 

1035 

1035 

1035 

1037 

1036 

1037 

1036 

1034 

1034 

1035 

423 

11 812 

12 439 

11 650 
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SA30 - Budgeted monthly cash 
flow 


MONTHLY CASH FLOWS 

Budget Year 2010/11 

Medium Term Revenue and 
Expenditure Framework 

R thousand 

July 

Augus 

t 

Sept 

Octobe 

r 

Novembe 

r 

Decembe 

r 

Januar 

y 

Februar 

y 

Marc 

h 

April 

May 

June 

Budget 

Year 

2010/1 

1 

Budget 

Year 

+1 

2011/1 

2 

Budget 

Year 

+2 

2012/1 

3 

Cash Receiots Bv Source 













1 



Property rates 

375 

375 

375 

375 

375 

375 

375 

375 

375 

375 

375 

375 

4 500 

4 500 

4 500 

Property rates - penalties & collection charges 












- 




Service charges - electricity revenue 

568 

568 

568 

568 

568 

568 

568 

568 

568 

568 

568 

568 

6 821 

7 889 

9139 

Service charges - water revenue 

326 

326 

326 

326 

326 

326 

326 

326 

326 

326 

326 

326 

3 907 

4140 

4 388 

Service charges - sanitation revenue 

201 

201 

201 

201 

201 

201 

201 

201 

201 

201 

201 

201 

2 410 

2 555 

2 708 

Service charges - refuse revenue 

194 

194 

194 

194 

194 

194 

194 

194 

194 

194 

194 

194 

2 330 

2469 

2 618 

Service charges - other 












- 




Rental of facilities and equipment 

33 

33 

33 

33 

33 

33 

33 

33 

33 

33 

33 

33 

394 

395 

396 

Interest earned - external investments 

24 

24 

24 

24 

24 

24 

24 

24 

24 

24 

24 

24 

290 

290 

290 

Interest earned - outstanding debtors 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

150 

1800 

1800 

1800 

Dividends received 












- 




Fines 

865 

865 

865 

865 

865 

865 

865 

865 

865 

865 

865 

865 

10 380 

10 380 

10 380 

Licences and permits 

454 

454 

454 

454 

454 

454 

454 

454 

454 

454 

454 

(4 535) 

454 

454 

454 

Agency services 












- 




Transfer receipts - operational 



1 

398 









- 




Other revenue 

1398 

1398 

1398 

1398 

1398 

1398 

1398 

1399 

1398 

1399 

1651 

17 031 

19 115 

20 721 

Cash Receipts by Source 

4 588 

4 588 

4 

588 

4 588 

4 588 

4 588 

4 588 

4 588 

4 589 

4 588 

4 589 

(148) 

50 317 

53 988 

57 394 

Other Cash Flows by Source 
















Transfer receipts - capital 

Contributions recognised - capital & Contributed 
assets 












11 812 

11 812 

12438 

11 650 

Proceeds on disposal of PPE 












- 




Short term loans 












- 




Borrowing long term/refinancing 












- 




Increase (decrease) in consumer deposits 












- 




Decrease (Increase) in non-current debtors 

Decrease (increase) other non-current 
receivables 
















Decrease (increase) in non-current investments 












_ 




Total Cash Receipts by Source 

4 588 

4 588 

4 

588 

4 588 

4 588 

4 588 

4 588 

4 588 

4 589 

4 588 

4 589 

11 664 

62 129 

66 426 

69 044 

Cash Payments bv Tvoe 



1 

558 













Employee related costs 

1558 

1558 

1558 

1558 

1558 

1558 

1558 

1558 

1558 

1558 

1558 

18 696 

19 867 

21 021 

Remuneration of councillors 

148 

148 

148 

148 

148 

148 

148 

148 

148 

148 

148 

148 

1780 

1890 

2 000 

Collection costs 












- 




Interest paid 












- 




Bulk purchases - Electricity 

594 

594 

594 

594 

594 

594 

594 

594 

594 

594 

594 

594 

7129 

8 834 

10 967 

Bulk purchases - Water & Sewer 

38 

38 

38 

38 

38 

38 

38 

38 

38 

38 

38 

38 

456 

483 

512 

Other materials 












4 467 

4 467 

4 470 

3 808 

Contracted services 












90 

90 

90 

90 

Grants and subsidies paid - other municipalities 












- 




Grants and subsidies paid - other 

301 

301 

301 

301 

300 

301 

300 

301 

300 

301 

300 

300 

3 607 

3 873 

4168 


Page 43 of 61 



General expenses 

Cash Payments by Type 

Other Cash Flows/Payments by Type 

Capital assets 

Repayment of borrowing 

Other Cash Flows/Payments 












14 092 

14 092 

14 480 

14 827 

2 639 

2 639 

2 

639 

2 639 

2 638 

2 639 

2 638 

2 639 

2 638 

2 639 

2 638 

21 287 

11 812 

50 317 

11 812 

53 988 

12438 

57 394 

11 650 

Total Cash Payments by Type 

2 639 

2 639 

2 

639 

2 639 

2 638 

2 639 

2 638 

2 639 

2 638 

2 639 

2 638 

33 099 

62 129 

66 426 

69 044 

NET INCREASE/(DECREASE) IN CASH HELD 

1948 

1948 

1 

948 

1948 

1949 

1948 

1949 

1948 

1950 

1948 

1950 

(21 

435) 

(0) 

0 

0 


(1 


2 






14 

16 

18 





Cash/cash equivalents at the month/year begin: 

400) 

548 

496 

4 444 

6 392 

8 341 

10 289 

12 238 

186 

136 

085 

20 035 

(1400) 

(1400) 

(1 400) 




4 






16 

18 

20 





Cash/cash equivalents at the month/year end: 

548 

2 496 

444 

6 392 

8 341 

10 289 

12 238 

14 186 

136 

085 

035 

(1 400) 

(1 400) 

(1 400) 

(1 400) 


10. ANNUAL BUDGETS AND SERVICE DELI VERY AND BUDGET 
I IMPLEMENTATION PLANS - I NTERNAL DEPARTMENTS 


In terms of section 53(l)(c)(ii) of the MFMA, the Service delivery and 
Budget Implementation Plan (SDBIP) is defined as a detailed plan approved 
by the Mayor of a municipality for implementing the municipality's delivery 
of municipal services and its annual budget and which must indicate the 
following:- 

(a) Projections for each month of 

• Revenue to be collected by source 

• Operational and capital expenditure by vote 

(b) Service delivery targets and performance indicators for each 
quarter 

(c) Other matters prescribed 

The SDBIP for the 2010/2011 financial year will be approved by the Mayor 
in j une 2010 following approval of the budget. 


SA26 - Budgeted monthly revenue and expenditure 
(municipal vote) 


Description 

Re 

f 





Budget Year 2010/11 






Medium Term Revenue and 
Expenditure Framework 

R thousand 


July 

August 

Sept. 

October 

Novemb 

er 

Decemb 

er 

Januar 

y 

Febru 

aty 

March 

April 

May 

June 

Budget 

Year 

2010/11 

Budget 
Year +1 
2011/12 

Budget 
Year +2 
2012/13 

Revenue bv Vote 

Votel - Executive council 


44 

44 

44 

44 

43 

44 

43 

44 

43 

44 

43 

43 

523 

556 

583 

Vote2 - Budget and Treasury 


1847 

1847 

1847 

1847 

1847 

1847 

1847 

1847 

1847 

1847 

1847 

1858 

22 175 

24 194 

25 792 

Vote3 - Corporate Services 


35 

35 

36 

35 

36 

35 

36 

35 

36 

35 

36 

335 

725 

526 

527 

Vote4 - Community and social 
services 


25 

25 

25 

25 

25 

25 

25 

25 

25 

25 

25 

577 

853 

1937 

593 

Votes - Sport and Recreation 


1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

2 

1150 

1164 

244 

14 

Vote6 - Public Safety 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

5 

5 

5 
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Vote? - Health 

Votes - Planning and 


11 

11 

11 

11 

11 

11 

11 

11 

11 

11 

11 

11 

137 

135 

109 

Development 


11 

11 

11 

11 

11 

11 

11 

11 

11 

11 

11 

3 204 

3 321 

168 

128 

Votes - Roads and Stormwater 


0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

1591 

1594 

3488 

5 453 

VotelO - Electricity 


S6S 

368 

668 

668 

568 

568 

568 

568 

568 

568 

568 

568 

6 821 

8 689 

9 939 

Votell - Water 

Votel2 - Waste Water 


S26 

326 

326 

326 

326 

326 

326 

326 

326 

326 

326 

3 819 

7400 

5 820 

9 088 

Management 


201 

201 

201 

201 

201 

201 

201 

201 

201 

201 

200 

1187 

3 395 

6 409 

2 708 

VotelS - Wate Management 


1S4 

194 

194 

194 

194 

194 

194 

194 

194 

194 

194 

994 

3130 

3 369 

3 218 

Votel4 - Other 


S 

5 

6 

6 

5 

5 

5 

5 

5 

5 

5 

5 

54 

54 

54 

VotelB - Traffic and Licences 


SOS 

903 

903 

903 

903 

903 

903 

903 

903 

903 

903 

903 

10 834 

10 834 

10 835 









4 

4 

4 

4 

4 





Total Revenue by Vote 


4171 

4171 

4172 

4171 

4171 

4171 

171 

171 

171 

171 

171 

16 245 

62 129 

66 427 

69 045 

Exoenditure bv Vote to be 
aoDrooriated 

















Votel - Executive council 


301 

301 

301 

301 

301 

301 

301 

301 

301 

301 

301 

301 

3 617 

3 758 

3 905 

Vote2 - Budget and Treasury 


?3S 

739 

739 

739 

739 

739 

739 

739 

739 

739 

739 

739 

8 865 

9 282 

9 705 

Votes - Corporate Services 

Vote4 - Community and social 


2?3 

273 

273 

273 

273 

273 

273 

273 

273 

273 

273 

006 

5 009 

5 280 

5 571 

services 


SS 

SS 

96 

96 

95 

95 

95 

95 

95 

95 

96 

347 

1395 

1475 

1519 

Votes - Sport and Recreation 


16 

16 

16 

16 

16 

16 

16 

16 

16 

17 

16 

16 

197 

202 

207 

Votes - Public Safety 


IS 

19 

19 

19 

19 

19 

19 

19 

19 

19 

19 

19 

228 

230 

233 

Vote? - Health 

Votes - Planning and 


2S 

26 

23 

26 

25 

25 

25 

25 

25 

25 

25 

25 

296 

317 

338 

Development 


462 

462 

462 

462 

462 

462 

462 

462 

462 

462 

461 

462 

5 539 

5 942 

6106 

Votes - Roads and Stormwater 


22S 

22S 

223 

226 

225 

225 

225 

225 

226 

225 

225 

226 

2 702 

2 618 

2 297 

VotelO - Electricity 


?93 

793 

793 

793 

793 

793 

793 

793 

793 

793 

793 

793 

9 515 

11 377 

13 691 

Votell - Water 

Votel2 - Waste Water 


322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

322 

3 859 

4 001 

3 938 

Management 


332 

362 

362 

352 

352 

352 

352 

352 

352 

352 

352 

352 

4 228 

4 400 

4 580 

VotelS - Waste Management 


243 

243 

243 

243 

243 

243 

243 

243 

243 

243 

243 

243 

2 913 

3 054 

3149 

Votel4 - Other 


7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

86 

90 

95 

VotelS - Traffic and Licences 


1S6 

166 

166 

156 

156 

156 

156 

156 

156 

156 

156 

156 

1869 

1961 

2 059 









4 

4 

4 

4 

4 





Total Expenditure by Vote 


4 02? 

4 027 

4 027 

4 028 

4 028 

4 028 

028 

028 

029 

028 

028 

6 013 

50 317 

53 988 

57 395 

Surplus/(Deficit] before assoc. 


144 

144 

145 

144 

144 

144 

144 

144 

143 

143 

143 

10 232 

11 812 

12 439 

11 650 

Taxation 













- 

- 

- 


Attributable to minorities 

Share of surplus/ (deficit) of 













- 

- 



associate 













- 

- 

- 

- 

Surplus/(Deficit) 

1 

144 

144 

145 

144 

144 

144 

144 

144 

143 

143 

143 

10 232 

11 812 

12 439 

11 650 


11. CAPITAL EXPENDITURE DETAI LS 


SA36 - Detailed capital budget 


Municipal Vote/Capital project 

R 

ef 

Program/Project 

description 

Proje 

ct 

num 

ber 

IDP 

Go 

al 

CO 

de 

3. 

Asset Class 

4. 

Asset Sub-Class 4. 

Total 

Projec 

t 

Estim 

ate 

Prior year 
outcomes 

2010/11 Medium Term Revenue & 
Expenditure Framework 

Project 

information 

R thousand 

5 

Audite 

d 

Outco 

me 

2008/9 

Curre 

nt 

Year 

2009/1 

0 

Full 

Year 

Forec 

ast 

Budget 

Year 

2010/11 

Budget 
Year +1 
2011/12 

Budget 
Year +2 
2012/13 

Ward 

locati 

on 

New 

or 

rene 

wal 

Parent municipality: 















List all capital projects grouped 
by Municipal Vote 





Examples 

Examples 
























Coporate Service 


Furniture & Equipment 


E 

Other Assets 

Furniture and other 
office equipment 




300 

100 

100 
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Community & Social Service 


Cemetry 


D 

Community 

Parks (S Gardens 




300 

1350 






Upgrading Community 

Halls 


C 

Community 

Community Halis 




900 







Playground 


C 

Community 

Parks (S Gardens 




200 

200 






Purchase of Chairs & 

Table Halls 


C 

Community 

Community Halis 




30 

30 




Sport & recreation 


Upgrading of Caravan 

Park 


C 

Community 

Parks (S Gardens 




20 





Planning & Development 


Radios 


B 

Other Assets 

Other 




40 

40 






Road project Loxton 


B 

Infrastructure 

Infrastructure - Road 
transport 




1591 

1904 

1950 





Aircon for TV senders & 
stores 


B 

Other Assets 

Plant SEguipment 




15 







Lawnmower 


B 

Other Assets 

Plant SEguipment 




7 







Tyre Machine 


B 

Other Assets 

Plant SEguipment 




65 







Decoders Aircon 


B 

Other Assets 

Plant SEguipment 




20 







Housing - Loxton (20) 


B 

Investment 

properties 

Housing development 




3 034 







Purchase of Game 


B 

Other Assets 

Other 




12 





Road & Stormwater 


External Water Draining 


A 

Infrastructure 

Infrastructure - Road 
transport 





1581 

3 500 



Electricity 


High Mass Lighting 


A 

Infrastructure 

Infrastructure - Electricity 





800 

800 



Water 


Pump Stations 


A 

Infrastmcture 

Infrastmcture - Water 





800 

2 200 





Feasibility study Bulk 

Water 



Infrastructure 

Infrastructure - Water 






2 500 





Water softners 


A 

Infrastmcture 

Infrastmcture - Water 





500 






Water meters 


A 

Infrastructure 

Infrastructure - Water 




80 

80 






Resoviors Vic- West 


A 

Infrastmcture 

Infrastmcture - Water 




3124 

300 






Resoviors Richmond 


A 

Infrastructure 

Infrastructure - Water 




289 





Waste Water Management 


Oxidationdam 

Richmond 


A 

Infrastmcture 

Infrastructure - Sanitation 




685 

254 






Oxidationdam Loxton 


A 

Infrastmcture 

Infrastructure - Sanitation 




300 

3 600 




Waste Management 


Dumping Site 


A 

Infrastmcture 

Infrastructure - Other 




500 

800 






Dumping Site Loxton 


A 

Infrastmcture 

Infrastructure - Other 




200 


600 





Rubbish bins 


A 

Infrastmcture 

Infrastructure - Other 




100 

100 




Total Capital expenditure 

1 









11 812 

12 438 

11 650 


















Entities: 















List all capital projects grouped 
by Enlilv 






























Entity A 















Water project A 






























Entity B 















Electricity project B 




























































Total Capital expenditure 

2 









. 

. 

. 
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12. LEGISLATION COMPLIANCE STATUS 


Compliance with the MFMA implantation requirements have been adhered to 
through the following activities:- 

• Budgeting 

The annual budget is prepared in accordance with the requirements 
prescribed by National Treasury and the MFMA 

• Financial reporting 

Compliance with regards to monthly, quarterly and annual reporting 
has been 100% . 

• Annual report 

The annual report was prepared in accordance with the MFMA and 
National Treasury requirements 

• I nternship Programme 

The Ubuntu Municipality is participating in the Municipal Finance 
Management Internship Programme and has employed four interns 
who are undergoing training in the finance department. 


13. MUNI Cl PAL MANAGER'S QUALI TY CERTI FI CATI ON 


I Martin Fillis, Municipal Manager of Ubuntu Municipality, herby certify that 
the annual budget and supporting documentation have been prepared in 
accordance with the Municipal Finance Management Act and the regulations 
made under the Act, and that the annual budget and supporting documents 
are consistent with the Integrated Development Plan of the municipality. 

Print Name 


Municipal Manager of Ubuntu Municipality (NC 071) 

Signature 

Date 
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PART 3 - CHARTS AND EXPLANATI ONS 


Financial Performance 


Revenue by Major Source (refer 'Minor' 
source for 'Other Revenue' allocation 

06/07 

AUD 

07/08 

AUD 

08/09 

AUD 

CY 

09/10 

BUD 

CY 

09/10 

ADJ 

CY 

09/10 

FCST 

CY 

09/10 

ACT 

Budget 

Year 

10/11 

Budget 

Year 

+1 

11/12 

Budget 

Year 

+2 

12/13 

Dividends received 











Agency services 











Contributions 











Contributed assets 











Licences and permits 



235 

251 

314 

314 

314 

454 

454 

454 

Gains on disposal of PPE 











Service charges - sanitation revenue 



2,272 

2,238 

2,274 

2,274 

2,274 

2,410 

2,555 

2,708 

Interest earned - outstanding debtors 



1,521 

1,510 

1,793 

1,793 

1,793 

1,800 

1,800 

1,800 

Service charges - other 











Rental of facilities and eguipment 



335 

246 

393 

393 

393 

394 

395 

396 

Service charges - refuse 



1,997 

2,126 

2,198 

2,198 

2,198 

2,330 

2,469 

2,618 

Other revenue 



10,876 

350 

1,496 

1,496 

1,496 

1,609 

1,627 

1,646 

Fines 



5,554 

10,250 

10,380 

10,380 

10,380 

10,380 

10,380 

10,380 

Interest earned - external investments 



238 

284 

289 

289 

289 

290 

290 

290 

Transfers recognised-operational 



10,392 

13,005 

13,196 

13,196 

13,196 

16,353 

18,428 

20,025 

Service charges - water revenue 



3,024 

3,234 

3,685 

3,685 

3,685 

3,907 

4,140 

4,388 

Transfers recognised - capital 



16,634 

8,995 

16,285 

16,285 

16,285 

11,812 

12,439 

11,650 

Service charges - electricity revenue 



5,128 

5,840 

5,840 

5,840 

5,840 

6,821 

7,889 

9,139 

Property rates 



2,890 

3,750 

3,545 

3,545 

3,545 

3,570 

3,560 

3,550 




61,098 

52,078 

61,688 

61,688 

61,688 

62,129 

66,427 

69,044 


Rm 


60.000 


50.000 


40.000 


30.000 


20.000 


10.000 


Revenue by Source • Major - Chart A5(a) 




■ ■ I I I 


1 1 I II i I 


CY 0$n0 FCST 


Budget Y«v 10/11 


Budget Ye^r *1 
11/12 


Budget Ye«r *2 
12/13 


I Property rate; 


2.830 


3.T50 


3.545 


3.545 


3.545 


3.5T0 


3,580 


3,550 


I Service charge; ■ electricity revenue 


5.12$ 


5,840 


5.840 


5,840 


5,840 


6,821 


7.883 


3,133 


□ T f an;/er; recogni;ed - capital 


16,634 


8,335 


16,285 


16.285 


16,285 


11.812 


12,433 


11,650 


□ Service charge; ■ water revenue 


3,024 


3.234 


3,685 


3.685 


3,685 


3,307 


4.140 


4,388 


lTran;1ef; recoqni;ed«operational 


10,332 


13.005 


13.136 


13,136 


13,136 


16.353 


18,428 


20,025 
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Rm 


2E.000 

20.000 

15.000 

10.000 
5.000 


Revenue by Source - Minor - Chart A6 


0$(07 AUD 


07708 AUD 


08708 AUD 


M ill 

I U H H ■ ■ ■ 


CY 09/10 BUD 


CY 09/10 ADJ 


CY 09/10 FC$T 


CY 09/10 ACT 


Budg«l Yew 10/11 


Budget Yew *1 
11/12 


Budget Yew «2 
12/13 


I Interest earned • external investment; 


239 


294 


299 


299 


299 


290 


290 


290 


5.554 


10,250 


10,390 


10,390 


10,390 


10,390 


10,390 


10,390 


□ Other revenue 


10,976 


350 


1,609 


1,627 


□ Service charges • refuse 


1,997 


2,126 


2,199 


2,199 


2,199 


2,330 


2,469 


2,619 


I Rental of fneilities ^nd equipment 


335 


246 


393 


393 


393 


394 


395 


396 


I Service charges * other 


□ Interest earned * outstanding debtors 


1,521 


1,510 


1,793 


1,793 


1,793 


1,900 


1,900 


1,900 


I Service charges * snnitntion revenue 


2,272 


2,239 


2,274 


2,274 


2,274 


2,410 


2,555 


2,709 


□ G^ins on disposal of PPE 


I licences and permits 


235 


251 


314 


314 


314 


454 


454 


454 


Operating Expenditure by Major & Minor Type 










Other materials 





3,575 

3,929 

3,929 

5,042 

4,470 

3,808 

Loss on disposal of PPE 











Remuneration of councillors 




1,583 

1,544 

1,696 

1,696 

1,780 

1,890 

2,000 

Grants and subsidies 




3,405 

3,362 

3,362 

3,362 

3,859 

3,874 

3,108 

Debt impairment 











Contracted services 




32 

68 

78 

78 

90 

90 

90 

Finance charges 




2,898 

8,305 

7,851 

7,851 

8,783 

8,605 

9,262 

Depreciation & asset impairment 




2,380 

205 

205 

205 

205 

205 

206 

Other expenditure 




23,293 

2,881 

6,573 

6,573 

4,277 

5,669 

6,419 

Bulk purchases 




4,345 

6,280 

6,280 

6,280 

7,586 

9,317 

11,480 

Employee related costs 




11,427 

16,862 

15,430 

15,430 

18,696 

19,867 

21,021 





49,363 

43,082 

45,404 

45,404 

50,318 

53,987 

57,394 
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Expenditure by Type - Major - Chart A7 



I Employee related costs 

□ Bulk purchases 

□ Other expertditure 

I Depreciations asset impairment 


Expenditure by Type - Minor - Chart A7 

25,000 1 


20,000 


15.000 

Rm 

10.000 


5,000 


06/07 AUD 


07/08 AUD 


□ Finance charges 

□ Contracted services 

■ Debt impairment 

■ Grants and subsidies 

□ Remuneration of councillors 

□ Lossondisposal of PPE 
i Other materials 





08/09 AUD 


CY09/1DBUD 


2,898 

32 


CY 09/lDADJ 


8,305 

68 


CY 09/lD FCST 


7,851 

78 


CY 09/30 ACT 


7,851 

78 


Budget Year 30/11 


Budget Year +1 
13/32 


8,783 

90 


8,605 

90 


Budget Year +2 
32/33 


9,262 

90 


3,405 

1583 


3,362 

1544 


3,362 

1696 


3,362 

1696 


3,859 

1780 


3,874 

1890 


3,308 

2,000 


3,575 


3,929 


3,929 


5,042 


4,470 


3,808 
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Revenue by municipal vote classification 



61,099 

43,083 

45,403 

45,403 

45,403 

62,129 

66,427 

69,045 

Governance 



13 

470 

470 

470 

470 

523 

556 

583 

Office of the City Manager 











Corporate & Human Resources 



20,975 

276 

542 

542 

542 

725 

526 

527 

Sustainable Dev. & City Enterprises 



20,013 

13,579 

14,209 

14,209 

14,209 

25,716 

27,996 

30,587 

Health, Safety & Social Services 



149 

428 

431 

431 

431 

2,156 

2,321 

721 

Procurement & Infrastructure 











Treasury 



19,949 

28,330 

29,751 

29,751 

29,751 

33,009 

35,028 

36,627 


Revenue by Municipal Vote classification - Chart A1 

80,000 

70.000 

60.000 

50.000 

Rm 40,000 

30.000 

20.000 
10,000 



06/07 AUD 

07/08 AUD 

08/09 AUD 

CY09/1DBUD 

CY 09/lDADJ 

CY 09/10 FCST 

CY09/1DACT 

Budget Year D/U 

Budget Year +1 
11/12 

Budget Year +2 
12/13 

□ Treasury 



19,949 

28,330 

29,751 

29,751 

29,751 

33,009 

35,028 

36,627 

□ Procurement & Infrastructure 











■ Health, Safety & Social Services 



149 

428 

431 

431 

431 

2,156 

2,321 

721 

■ Sustainable Dev. &City Enterprises 



20,013 

13,579 

14,209 

14,209 

14,209 

25,716 

27,996 

30,587 

□ Corporate & Human Resources 



20,975 

276 

542 

542 

542 

725 

526 

527 

□ Office of the City Manager 











■ Governance 



13 

470 

470 

470 

470 

523 

556 

583 



Expenditure by municipal vote classification 




41,478 

43,083 

45,404 

45,404 

50,317 

53,988 

57,395 

Corporate & Human Resources 




12,562 

4,083 

3,829 

3,829 

5,009 

5,281 

5,573 

Governance 




2,728 

2,958 

3,345 

3,345 

3,617 

3,758 

3,905 

Office of the City Manager 











Sustainable Dev. & City Enterprises 




20,240 

24,627 

25,084 

25,084 

28,841 

31,482 

33,856 

Treasury 




5,355 

10,080 

11,914 

11,914 

10,734 

11,243 

11,764 

Health, Safety & Social Services 




593 

1,335 

1,232 

1,232 

2,116 

2,224 

2,297 

Procurement & Infrastructure 
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Revenue by Standard 
Classification 



61,099,0 

00 

52,078,0 

00 

61,688,0 

00 

61,688,0 

00 

61,688,0 

00 

62,129,0 

00 

66,427,0 

00 

69,044,0 

00 

Corporate Services 



11,629 

181 

1,399 

1,399 

1,399 

331 

131 

131 

Waste Water Management 



2,937 

2,238 

3,597 

3,597 

3,597 

3,395 

6,409 

2,708 

Traffice and Licences 



5,788 

10,501 

10,694 

10,694 

10,694 

10,834 

10,834 

10,835 

Executive & Council 



13 

470 

470 

470 

470 

523 

556 

583 

Sport and Recreation 



5 

6 

11 

11 

11 

14 

14 

14 

Health 



138 

145 

145 

145 

145 

137 

135 

108 

Community & Social 

Services 



482 

1,173 

1,129 

1,129 

1,129 

2,003 

2,167 

593 

Road Transport 



7,323 

10,504 

10,697 

10,697 

10,697 

12,427 

14,321 

16,287 

Public Safety 




5 

3 

3 

3 

5 

5 

5 

Planning & Development 



10,122 

3,743 

3,053 

3,053 

3,053 

3,321 

168 

128 

Other 



33 

44 

39 

39 

39 

54 

54 

54 

Waste Management 



1,997 

2,926 

2,798 

2,798 

2,798 

3,130 

3,369 

3,218 

Water 



3,617 

6,944 

11,362 

11,362 

11,362 

7,400 

5,820 

9,088 

Electricity 



8,860 

5,870 

7,928 

7,928 

7,928 

6,821 

8,689 

9,939 

Budget & Treasury Office 



8,155 

7,328 

8,363 

8,363 

8,363 

11,734 

13,755 

15,353 
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Revenue by standard classification - Chart A3 

80.000 

70.000 

60.000 


50.000 


30.000 

20.000 

10.000 



06/07 AUD 

07(08 AUD 

08/09 AUD 

CY 09/10 BUD 

CY 09(10 ADJ 

CY 09(10 FCST 

CY 09(10 ACT 

Budget Year 
10/11 

Budget Year ♦! 
11/12 

Budget Year *Z 
12/13 

■ Budget & Treasury Office 



8,155 

7,328 

8,363 

8,363 

8,383 

11,734 

13,755 

15,353 

■ Electricity 



8,880 

5,870 

7,928 

7,928 

7,928 

8,821 

8,889 

9,939 

■ V^ter 



3.617 

8,944 

11,382 

11,382 

11,382 

7,400 

5,820 

9,088 

□ Waste Management 



1.997 

2,928 

2,798 

2,798 

2,798 

3,130 

3,389 

3,218 

□ Other 



33 

44 

39 

39 

39 

54 

54 

54 

■ Planning Development 



10,122 

3,743 

3,053 

3,053 

3,053 

3,321 

188 

128 

■ Public Safety 




5 

3 

3 

3 

5 

5 

5 

□ Road Transport 



7,323 

10,504 

10,697 

10,697 

10,697 

12,427 

14,321 

16,287 

■ Community & Social Services 



482 

1,173 

1,129 

1,129 

1,129 

2,003 

2,187 

593 

□ Health 



138 

145 

145 

145 

145 

137 

135 

108 

■ Sport and Recreation 



5 

8 

11 

11 

11 

14 

14 

14 

■ EnecutiveSc Council 



13 

470 

470 

470 

470 

523 

556 

583 

□ Traffice and Licences 



5,788 

10,501 

10,694 

10,694 

10,694 

10,834 

10,834 

10,835 

□ Waste Water Management 



2,937 

2,238 

3,597 

3,597 

3,597 

3,395 

8,409 

2,708 

□ Corcorate Services 



11,829 

181 

1,399 

1,399 

1,399 

331 

131 

131 


Expenditure by Standard Classification 














41,478,000 

43,083,000 

45,151,000 

45,151,000 

45,151,000 

50,317,000 

53,988,000 

57,394,000 

Corporate Services 



10,762 

2,608 

2,201 

2,201 

2,201 

2,882 

3,042 

3,213 

Other 



50 

81 

52 

52 

52 

86 

90 

95 

Executive & Councii 



3,832 

3,956 

4,580 

4,580 

4,580 

4,732 

4,942 

5,164 

Traffic & Licences 



1,012 

3,848 

3,885 

3,885 

3,885 

1,869 

1,961 

2,059 

Heaith 



140 

166 

168 

168 

168 

296 

317 

338 

Community & Sociai Services 



1,073 

1,392 

1,225 

1,225 

1,225 

2,407 

2,528 

2,617 

Pianning & Deveiopment 



3,279 

4,870 

4,431 

4,431 

4,431 

5,539 

5,812 

6,106 

Waste Management 



2,225 

2,670 

2,901 

2,901 

2,901 

2,913 

3,054 

3,149 

Sport and Recreation 



46 

53 

76 

76 

76 

197 

202 

207 

Pubiic Safety 



29 

201 

156 

156 

156 

230 

230 

233 

Waste Water Management 



4,311 

3,711 

4,250 

4,250 

4,250 

4,228 

4,400 

4,580 

Road Transport 



1,971 

6,379 

6,449 

6,449 

6,449 

4,571 

4,709 

4,357 

Budget & Treasury Office 



3,331 

2,384 

3,224 

3,224 

3,224 

6,993 

7,323 

7,647 

Water 



3,666 

2,650 

3,519 

3,519 

3,519 

3,859 

4,001 

3,938 

Eiectricity 



5,751 

8,114 

8,034 

8,034 

8,034 

9,515 

11,377 

13,691 
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Capital Expenditure 


Capital Expenditure by Standard Classification 

06/07 

AUD 

07/08 

AUD 

08/09 

AUD 

CY 

09/10 

BUD 

CY 

09/10 

ADJ 

CY 

09/10 

FCST 

CY 

09/10 

ACT 

Budget 

Year 

10/11 

Budget 

Year 

+1 

11/12 

Budget 

Year 

+2 

12/13 

Corporate Services 



19 

150 

1,250 

1,250 

1,250 

300 

100 

100 

Community & Sociai Services 




632 

462 

462 

462 

1,450 

1,580 


Waste Management 




800 

600 

600 

600 

800 

900 

600 

Waste Water Management 



664 


1,323 

1,323 

1,323 

985 

3,854 


Road Transport 



1,535 








Eiectricity 



3,732 

30 

2,043 

2,043 

2,043 


800 

800 

Water 



593 

4,211 

7,902 

7,902 

7,902 

3,493 

1,680 

4,700 

Housing 




1,862 

1,414 

1,414 

1,414 

3,034 



Pianning & Deveiopment 



10,090 

1,310 

1,290 

1,290 

1,290 

1,750 

3,525 

5,450 




16,633 

8,995 

16,284 

16,284 

16,284 

11,812 

12,439 

11,650 













Capital expenditure by Standard Classification - Chart A11 


Rm 


5.000 


•i.500 


.000 


3.500 


3.000 


2.500 


2.000 


1.500 


1.000 


500 




06/07 AUD 

07/08 AUD 

08/09 AUD 

CY 09/10 
BUD 

CY 09/10 
ADJ 

CY 09/10 
FCST 

CY 09/10 
ACT 

Budget Year 
10/11 

Budget Year 
.111/12 

Budget Year 
.212/13 

■ Planrring & Development 



10,090 

1,310 

1,290 

1,290 

1,290 

1,750 

3,525 

5,450 

■ Housing 




1,862 

1,414 

1,414 

1,414 

3,034 



■ Water 



593 

4,211 

7,902 

7,902 

7,902 

3,493 

1,680 

4,700 

□ Electricity 



3,732 

30 

2,043 

2,043 

2,043 


800 

800 

□ Road Transport 



1,535 








■ Waste Water Management 



664 


1,323 

1,323 

1,323 

985 

3,854 


□ Waste Management 




800 

600 

600 

600 

800 

900 

600 

■ Community & Social Services 




632 

462 

462 

462 

1,450 

1,580 


■ Corporate Services 



19 

150 

1,250 

1,250 

1,250 

300 

100 

100 




Capital Expenditure by Municipal Vote 











Corporate & Human Resources 



19 

150 

1,250 

1,250 

1,250 

300 

100 

100 

Governance 











Health, Safety & Social Services 




632 

462 

462 

462 

1,450 

1,580 


Sustainable Dev. & City Enterprises 



16,615 

8,213 

14,572 

14,572 

14,572 

10,062 

10,759 

11,550 

Treasury 











Office of the City Manager 











Procurement & Infra. 














16,634 

8,995 

16,284 
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Capital expenditure by Municipal Vote (Minor) - Chart A10 
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Capital funding by source 
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Capital funding by source - Chart A13 
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IDP Strategic Objective - Revenue 
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IDP Strategic Objectives - Revenue - Chart A14 



IDP Strategic Objective - Expenditure 
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IDP Strategic Objectives - Expenditure - Chart A15 



IDP Strategic Objective - Capital Expenditure 
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IDP Strategic Objectives - Capital Expenditure - Chart A16 
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